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Management Discussion and Analysis

Industry Review

2023 is a year full of uncertainties and challenges. The prospect of global economic
recovery is highly uncertain. In addition to the persistent impact of high inflation,
high debt and the conflict between Russia and Ukraine, the financial turmoil in
Europe and the United States has brought new challenges, further increasing the
downside risks of the economy. The International Monetary Fund lowered its global
economic growth from 3.5% in 2022 to 3.0% in 2023. The slowdown in developed
economies is particularly pronounced, and it is expected to drop from 2.7% in
2022 to 1.5% in 2023. Emerging markets and developing economies are expected
to grow by 4.0% this year. The global economic outlook is clouded by a number of
downside risks, dampening global consumer sentiment and resulting in sluggish
demand and trade performance. The Purchasing Managers’ Index (“PMI") of the
global manufacturing industry had been below 50 points for several months, with
July’'s PMI of 47.9%, which has remained below 48% for two consecutive months,
indicating that the current global economy continues to exhibit a downward trend.
In the first quarter, the Goods Trade Barometer of the World Trade Organization
was 95.6, and the export order index was 102.7, reflecting that the growth of
global goods trade was lower than expected. In 2023, the overall economy of
China showed an upward trend, with its GDP increased by 4.5% and 6.3%
year-on-year in the first and second quarter respectively, representing significant
improvements over the same period last year. With the elimination of the impact of
pandemic prevention and control, China’s economy recovered steadily, in which
the rapid recovery of the service industry and the recovery from the real estate
sector slump supported the recovery of China’s economy in the first quarter.
However, all sectors were under tremendous pressure due to the complex and
changeable international situation, lack of consumer spending power and
headwinds from global trade policy. During the Reporting Period, numerous
macroeconomic uncertainties posed challenges to the Group’s operating

environment.
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Management Discussion and Analysis
Oootdoodn

In 2023, World Health Organization declared an end to the over three-year-long
state of emergency for the COVID-19 pandemic and the post-COVID-19 impacts
have been emerging. During the pandemic, healthcare systems in various countries
increased their procurement and inventory to cope with the sudden surge in
demand, resulting in high reserves of some drugs. As healthcare systems and
medication use returned to normal, the heparin market continued to face the
severe challenge of de-stocking at endpoints during the Reporting Period. At the
same time, the sales volume and market share of the Group’s finished dose
enoxaparin sodium pharmaceutical products have been growing rapidly over the
past five years, receiving recognition from and ranking among the top in various
countries. However, the changing situation affected the competitiveness and
advantages of some of the Group’s APl customers in the heparin finished dose
market, whose sales and market share declined globally, causing a sharp fall in
overall sales. Confronted with the inventory pressure at endpoints and the market
share shifts, major global heparin drug companies reviewed their operational
strategies and adapted their operational and supply chain methods to match sales
demand. They have temporarily suspended raw material procurement, resulting in a
significant decline in orders for heparin APl and causing a huge impact on China’s
heparin raw material industry. In the first half of the year, China’s heparin API
export data showed a year-on-year decline far exceeding industry expectations, and
the Group’s APl business has also been greatly affected. Meanwhile, hindered by
de-stocking, the Group’s finished dose pharmaceutical products business in
non-European and American overseas markets also showed varying degrees of
decline. In terms of the CDMO business, the revenue returned to normal. After the
completion of the orders for providing the required key enzymes for mRNA
COVID-19 vaccines, a longer time is required for revenue recognition of new service
contracts at various milestones of development, putting pressure on the revenue
and margin growth of the CDMO business. During the Reporting Period, the net
loss of HighTide Therapeutics, Inc. (“HighTide"), an associate of the Company,
further increased due to reasons such as changes in the fair value of financial
liabilities brought about by the application of listing on the Hong Kong Stock
Exchange by HighTide, and valuation changes. The Company recognized an
investment loss over RMB200.0 million according to the accounting treatment for
equity method (the same period of last year: RMB55.0 million). As this loss is
reflected in the Company’s recurring profit and loss, the net profit during the
Reporting Period has been significantly impacted.

As of June 30, 2023, Hepalink's revenue reached RMB2,706.2 million, representing
a year-on-year decrease of 28.0%. The profit attributable to equity holders
decreased by 75.9% to RMB123.3 million. Excluding the investment losses caused
by HighTide, the adjusted profit attributable to equity holders increased to
RMB340.3 million (the same period of last year: RMB566.6 million).
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Management Discussion and Analysis

Even under the influence of several unfavorable factors in the macro environment,
the Group actively implemented its strategic goals as originally planned while also
increasing its efforts to expand its presence in overseas markets. During the
Reporting Period, the Group achieved several significant business milestones. The
Group's finished dose enoxaparin sodium pharmaceutical product won the bid and
secured first place in China’s 8" national volume-based procurement (VBP) (the “8t"
VBP"), and will be mainly supplied to various provinces and cities, such as Sichuan,
Jiangsu, Beijing, Shaanxi and Ningxia. The Group expected that this successful
bidding will be further accelerate market penetration, form scale sales and increase
market share, which will have a positive impact on the Group’s sales growth in the
PRC market. In March 2023, the abbreviated new drug application from Shenzhen
Techdow Pharmaceutical Co., Ltd., a wholly-owned subsidiary of Hepalink, for its
enoxaparin sodium injection was approved by the U.S. Food and Drug
Administration (“FDA"), allowing the products to be sold through our own
marketing channels in the United States and furthering the Group’s expansion in
the U.S. market. Meanwhile, Techdow USA Inc., a subsidiary of the Group, entered
into a distribution agreement with Chia Tai Tianging Pharmaceutical Group Co.
Ltd., which was in line with the Group’s strategic direction of adhering to the
internationalization of its business operations and assisting Chinese pharmaceutical
companies in exporting their pharmaceutical products to the European and
American markets. Relying on the well-established self-operated teams,
self-operated sales networks and channels in Europe and the United States,
Hepalink will join hands with more multinational overseas pharmaceutical
companies to seek new business growth points. In addition, the Group’s
majority-controlled subsidiary, Shenzhen OncoVent Biomedical Technology Co.,
Ltd., has also entered into a license agreement for Oregovomab with Orient
EuroPharma Co., Ltd. (a biotechnology company). We will continue to explore
cooperation opportunities, accelerate the strategic layout of innovative drugs and
build up diversified commercialization capabilities.

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) innovative drugs business.

Heparin Industrial Chain Business
During the Reporting Period, the Group’s heparin industrial chain business achieved
sales revenue of RMB2,289.5 million (the same period of last year: RMB3,268.9

million).
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During the Reporting Period, the Group remained stable in sales of finished dose
pharmaceutical products, achieving sales revenue of RMB1,547.3 million (the same
period of last year: RMB1,601.9 million) and gross profit of RMB706.9 million (the
same period of last year: RMB546.0 million), representing an increase of 29.5%.
Gross profit margin was 45.7% (the same period of last year: 34.1%) was improved
significantly.

The European market remained as a key area for our finished dose enoxaparin
sodium pharmaceutical products business in the Reporting Period. Our product
ranked second in market share in this region. Sales revenue in the European market
remained stable. At the same time, the Group’s integrated industry chain layout
and supply chain management had a significant comparative advantage in
effectively controlling costs and realizing the improvement of gross profit margin,
resulting in an increase of 11 percentage points in the Group’s gross profit margin
of its finished dose products as compared to the same period of last year. Our
self-operated sales team in Europe also actively consolidated its existing market
share and explored untapped markets in Europe. We continued to strengthen
market promotion efforts and closely followed up on hospital tender channels in
various countries, striving to achieve breakthrough in uncovered markets with
deeper and wider development, expand our sales scale, thereby further increasing
market share, and consolidating our market position in Europe.

In terms of the PRC market, our Chinese sales team continued to make great
efforts to achieve satisfactory sales performance, with a year-on-year increase in
sales revenue. Meanwhile, the Group actively participated in the centralized drug
procurement to expand the market accessibility of its finished dose products. In the
8" VBP, the Group's finished dose enoxaparin sodium pharmaceutical products
successfully won the bid at first place, which will become the Group’s new source
of profit growth. We will leverage the advantage of winning the bid with a high
ranking to rapidly increase our market share in China. Additionally, we will
continue to actively fill market gaps and accelerate the pace of the Group’s
expansion in the Chinese market through the marketing efforts of our self-operated
sales team. At the same time, the Group organized several medical conferences and
participated in more than 100 academic conferences and other academic activities
during the Reporting Period to promote academic exchanges in the field and
continue to make contributions to science popularization education in the field of

low molecular weight heparin in China.
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Management Discussion and Analysis

In terms of the U.S. market, the Group continued to collaborate with U.S. partners
and adhere to a diversified business model to better leverage our respective
channel layouts and sales strategies. At the same time, our U.S. self-operated sales
team also exerted all efforts to sell finished dose enoxaparin sodium pharmaceutical
products and standard heparin finished doses, aiming to increase sales networks
and fill market gaps. During the Reporting Period, we successfully established
partnerships with different medical systems and distributors, effectively promoting
business growth. In addition, we are working to commercialize Fosaprepitant
Dimeglutide in the U.S. market. The Group will leverage our self-operated sales

resources and platforms to enhance synergies and create new sources of income.

The impact of de-stocking in the non-European and American overseas markets
continued, and it took time for markets and channels to digest products, resulting
in weak demand in non-European and American overseas markets, and a decline in
the Group’s sales in these markets compared to the same period last year. During
the Reporting Period, the Group actively explored other new markets, and further
strengthened our market access and registration work, so as to increase the
number of countries where our products are sold. The Group continued to actively
explore sales channels, closely keep track of the bidding process, seek cooperation
with local sales partners, and supplement our operations through multi-channel
collaboration to promote market development and marketing. We continued to
strengthen our communication with existing customers and actively seek
opportunities to explore new markets in Asia, South America, and other regions to
boost non-European and American overseas markets.

During the Reporting Period, the Group’s heparin APl business was significantly
affected by the complex external environment, with sales revenue of approximately
RMB698.1 million (the same period of last year: RMB1,610.3 million), accounting
for 25.8% of the Group’s total revenue. The market advantages of customers for
standard heparin APIs changed during the Reporting Period. The pandemic caused
drug backlog, demand shifts, and exchange rate fluctuations in some regions.
These factors led to strategic structural adjustments by customers, which reduced
our API shipments, resulting in a significant decline in revenue from the Group’s
APl business during the Reporting Period. In addition, some customers of
enoxaparin APl have been seriously affected by sudden regional events, causing
further shipping constraints for APIs. We kept in touch with our customers to
understand their operational patterns and situations, and pursued sales
opportunities for the next twelve months. At the same time, the Group will actively
promote diversified marketing strategies and expand our sales coverage to

overcome current challenges.

ooutooon

goooobooooobOoooboOooooo
gooooooooooOoOOooboOoOoooOoo
ooooooooooOoOoOOoocboO0oO0O0oo0oo
goo0ooooooooooooooooo
gooooooooooobooooboboooo
gooooooooooooooooooao
goooooooooboooooooooo
goo0ooooooooooooooooo
0oooooooooooooooooooo
gooooooOoOO0O0OoO0o0oO0goooo

gooodoboooodoooooobooooao
Jooooooooooooooooooo
gooooooooooooooooooo
ooooooooooOoOoOO0oOboOoO0O0oo0oo
goooobDOoDOO0oOoDbOO0OOoDO0OO0ODOO00
gooboooboooooooboooooooo
ooooooooooOoOOO0OO0OCcCOOoOoOo
goooooooOOoobobOooboOooooo
gooooooooobOoOOoCocbOoOoOooOoo
gooooooooobooooooooo
goooooooooODODO0OObOO0O0O0o
gooooo

gooooooooobOoOOoCocboboOoooo
gooooboobOOoobDOooDbOoo0oo
goooDe8 M0 O0ODOOODOOODO
1,61030 000000000 0O0O25.8%00
gooooooooooooooooooao
goooooooooOOOCOcOOOOoOo
Joooooooobooooooooooo
gooOoooooAPDOOCODOOCODOO
goooobooooooArPIDDOOOCDOO
gooooobooooooooooooooo
Jooodobooooooooobooooao
gooooooooobooooooooo
gooooooooooOoOOoCocbobOOooOoo
ooooooooooOoOoO0ooObO0b0O00oo
Joo0o0oooooooooooooboo
gooooo

Interim Report 2023 0 0 0O O



Management Discussion and Analysis
Ooooodonn

12

CDMO Business

During the Reporting Period, the sales revenue of CDMO business was
approximately RMB395.4 million (the same period of last year: RMB468.2 million)
while the gross profit margin decreased to 18.3%, which was mainly due to the
end of the pandemic and the completion of vaccine-related service contracts with
higher gross profit margin, which had an impact on revenue and gross profit
margins. Meanwhile, the Group needed more time to develop and advance new
and potential service contracts, so it could not generate enough milestone revenue
to compensate for the loss of vaccine-related service contracts in the Reporting
Period. The Group’s CDMO business relied on the synergies of its wholly-owned
subsidiaries, Cytovance and SPL. During the Reporting Period, the Group integrated
the R&D resources and capacity allocation of the two platforms, and invested more
holistically in the drug development process to help customers complete their
projects faster and better, increasing customer retention rate and deepening and
broadening the cooperation. During the Reporting Period, the Group actively
enhanced the marketing efforts of the two subsidiaries, engaged in acquisition and
business development activities for potential front-end customers, explored both
new business and customers, accumulated early-stage project reserves, as well as
promoting the expansion layout of ongoing projects, laying a foundation for the
continued development of the Group’s CDMO business in the future.

Innovative Drugs Business

AR-301 (Salvecin)
AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets

S. aureus alpha-toxin. It is being developed by our shareholding subsidiary Aridis
Pharmaceuticals, Inc. (a company listed on the NASDAQ, stock code: ARDS). It is
currently in a global Phase Ill clinical trial as an adjunctive therapy to standard of
care antibiotics in patients diagnosed with ventilator associated pneumonia (VAP)
caused by S. aureus. Results of a Phase I/ll clinical trial completed in the United
States in the earlier stage have shown that patients treated with AR-301 in
combination with antibiotics demonstrated less time spent under mechanical
ventilation and higher rates of S. aureus eradication as compared to those treated
with antibiotics alone. AR-301 was granted Fast Track Designation by the FDA and
Orphan Drug Designation by the EMA. During the Reporting Period, the topline
data from the Global Phase Il Study of Tosatoxumab (AR-301) in Combination with
Antibiotics (SOC) for the Treatment of Staphylococcus aureus Ventilator-associated
Pneumonia revealed that Tosatoxumab significantly improves outcomes for patients
over 65 with ventilator-associated pneumonia, and also demonstrates efficacy
against Methicillin-resistant Staphylococcus aureus (MRSA) infections. Based on this
finding, Aridis has discussed with and obtained guidance from the FDA and the
EMA on the design of a second Phase Il study for the treatment of hospitalized
patients who are diagnosed with pneumonia caused by Staphylococcus aureus and

require mechanical ventilation by combining it with standard of care antibiotics.
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Oregovomab
Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy

drug candidate being developed by our shareholding subsidiary OncoQuest Inc. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. According to the
Phase Il clinical trial results, Oregovomab met the safety and efficacy expectations
when added to standard treatment for advanced primary ovarian cancer patients.
The Phase Il clinical results have shown a significant prolongation of median
progression-free survival (PFS) of 41.8 months in such combined standard treatment
regime, compared with 12.2 months in chemotherapy-only regime with an HR of
0.46 (95% Cl: 0.28, 0.77). It also showed a significant improvement in overall
survival (OS) with an HR of 0.35 (95% Cl: 0.16, 0.76). Oregovomab has obtained
Orphan Drug Designation from the FDA and the EMA. Oregovomab Phase IlI clinical
trial completed the first patient dosing in the U.S. in 2020 and planned to recruit
602 subjects from more than 190 clinical centers in 17 countries. During the
Reporting Period, the Oregovomab Phase Il clinical trial completed global
enrollment, with 28 subjects enrolled in Taiwan.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drugs being developed
by the shareholding subsidiary Resverlogix Corp. (a public company listed on the
Toronto Stock Exchange, stock code: RVX). RVX-208 has completed phase IlI clinical
trial (BETonMACE) in combination with standard of care to reduce major adverse
cardiovascular events among high-risk cardiovascular disease patients with type Il
diabetes mellitus, recent acute coronary syndrome, and low levels of high-density
lipoprotein (HDL). RVX-208 was granted Breakthrough Therapy Designation by the
FDA in February 2020 and the clinical plan for pivotal phase Ill was approved by the
FDA in June 2020. Apabetalone, the first drug in its class to receive FDA
Breakthrough Therapy approval for a major cardiovascular indication, will further
advance its drug development progress, including the planned clinical trials, and
the implementation of an accelerated development strategy. Currently, Hepalink is
actively pursuing the follow-up development plan for this drug candidate, and has
initiated the application for Pre-IND discussion on a national level during the
Reporting Period with a view to obtaining a development recommendation from

The Center for Drug Evaluation.
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H1710
H1710 is a potent acetyl heparinase inhibitor self-developed by the Group. The

inhibitor’s chain length is suitable for binding to both heparin binding domains
(HBDs) of heparanase, and its unique flexible chain and structure enable
penetration into the heparanase catalytic bag and prevent its degradation. H1710
reduces the accessibility of the heparanase catalytic bag and its ability to degrade
the natural matrix acetyl heparan sulfate (HS) in this manner. The drug candidate is
currently in the preclinical stage with non-clinical pharmacodynamic studies
demonstrating significant tumor suppression in multiple tumor models compared to
standard therapies. We are preparing for the IND filing of H1710 in China and the
United States. During the Reporting Period, H1710 has completed the production
of APIs and finished doses, has been conducting the stability study of APIs and
finished doses, completed the non-clinical toxicology study and pharmacological
and pharmacokinetic study. Currently, we have commenced and received a written
reply regarding Pre-IND discussion with the FDA, and are in the process of
preparing IND data; the preparation for Pre-IND and IND in China is also in
progress.

Outlook

Faced with increasing uncertainties, Hepalink has to remain resilient and make
rolling adjustments while further strengthening our core strengths and values. The
geopolitical relationships, market uncertainties, and fluctuations in end demand
have made this year’s revenue even more challenging for the Group. The Group
acknowledges the tough conditions in its industry this year, and is taking decisive
action to overcome these obstacles, seeking ways to turn them into advantages.

In the finished dose pharmaceutical products business, as a global leading operator
in the heparin industry, we will seize development opportunities and fully utilize
the Group’s advantages in global sales and industrial chain scale. We will focus on
developing key regions and channels in Europe, the United States and China, and
continue to enhance product competitiveness and brand influence. In the Chinese
market, we will leverage our advantage as the first ranked bidder in the 8" VBP,
work with the local sales team to optimize channels and market layout, giving full
play to the radiation-driven effect of volume procurement, in order to accelerate
the development and expansion of the Chinese market. In the European and the
U.S. markets, the Group will further strengthen and streamline management by
leveraging our long-established global sales management system, local marketing
teams, and strategic partners to capitalize on our respective sales advantages. We
will actively develop new sales channels with enhanced sales promotion efforts,
and ensure the growth of our business in the European and the U.S. markets. In
other overseas markets, the Group has completed drug access and registration and
obtained approval from the Therapeutic Goods Administration in Australia, in
which we will actively promote sales work and explore new markets. At the same
time, we will increase sales volume in existing overseas markets, explore identified
markets, refine our business, and expand the scale of our existing markets.
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Financial Review
Revenue

Management Discussion and Analysis

gogogn

g

For the six months ended June 30,
gOoed30000O0

2023 2022
Sales amount Sales amount
20230000 20220000
RMB’000 2023 RMB'000 2022 Year-on-year
ooooao % of Revenue oopooo % of Revenue increase/
(unaudited) 2023000 (unaudited) 2022000 decrease (%)
oooooo 00 (%) oooobo 00 (%) 0000(%)
Sale of goods 0oooao 2,289,526 84.6% 3,268,855 87.0% (30.0%)
Finished dose pharmaceutical oooo
products 1,547,336 57.2% 1,601,941 42.6% (3.4%)
API API 698,062 25.8% 1,610,312 42.9% (56.7%)
Others™ ogo 44,128 1.6% 56,602 1.5% (22.0%)
CDMO services cbmoo o 395,381 14.6% 468,180 12.5% (15.5%)
Others? goe 21,339 0.8% 19,300 0.5% 10.6%
Total oo 2,706,246 100% 3,756,335 100.0% (28.0%)
Notes: ooo
M Other products mainly include Pancreatin API. (1) O0D0DDODDDDOAPIO
(2) Other business mainly includes manufacture and marketing services, processing services, (2) 000000000000 00000000D

technical support services and other services.

Revenue from manufacturing and sales of goods decreased by RMB979.3 million to
RMB2,289.5 million, accounting for 84.6% of the total revenue during the
Reporting Period, as compared with RMB3,268.9 million, accounting for 87.0% of
the Group’s revenue in the corresponding period in 2022. The decrease in revenue
from manufacturing and sales of goods was mainly due to the year-on-year
decrease in sales revenue of API business during the Reporting Period. Due to the
destocking of finished dose pharmaceutical products in non-European and
American markets, the sales revenue of our finished dose pharmaceutical products
business recorded a year-on-year slight decrease of 3.4%.
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Cost of sales
For the six months ended June 30, 2023, cost of sales decreased by RMB790.6

million to RMB1,747.3 million (the same period of last year: RMB2,537.9 million).
The decrease in cost of sales was mainly due to the decrease in scale of sales during
the Reporting Period.

Operating Costs
Gross profit
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Finance Costs

The Group's finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2023, finance costs
increased by RMB3.2 million to RMB126.2 million (the same period of last year:
RMB123.0 million), representing an increase of 3.0%.

Taxation

For the six months ended June 30, 2023, income tax expense was RMB45.4 million
(the same period of last year: RMB118.6 million), representing a decrease of
approximately 61.8%.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2023, profit attributable to equity holders of the
Company was RMB123.3 million (the same period of last year: RMB511.1 million),
representing a decrease of approximately 75.9%.

Earnings per Share

The basic earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2023. The diluted
earnings per share are calculated by dividing the profit attributable to equity
holders of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2023 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2023, both basic earnings per share and diluted
earnings per share were RMB0.08 (the same period of last year: RMB0.35),
representing a decrease of approximately 77.1%.

Liquidity and Financial Resources

Treasury Policies
The primary objective of the Group’s capital management is to maintain its ability

to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into account the changes in economic conditions,
its future capital requirements, prevailing and expected profitability and operating
cash flows, expected capital expenditures and expected strategic investment
opportunities. The Group closely monitors its debt-to-asset ratio, which is defined
as total borrowings divided by total assets.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 0 0D 00O DOO0O0O0DOOO0DOOO0O

gogogn

goooooooobobOOoOoOoOooOoooo
gooooooooooooooooooo
000o0o00o0oo0ooo0oooo03.20000
oo0O1262000000000000123.00
0000003.0%0

EEN

gooooooooooooooobooo
gooooOo454000000000000
186000000 0ODO61.8%0

goggooooooon

gooooooooooooooooooo
goooooooboboO0oO0123300000
OoooooOosM1000MmOoo00759%0

gogogd

gooooooobooooooooobooo
gooooooooobobOOoOoOoOooOoooo
goooobooooooooooooboo
gooooooooobooOoooboooooo
goooooooobboOooO0ooooooo
goooooooboooobooooDboo
goooooooOooobooooo

Joooobooooooooooooooo
000o0oooooooooooo0o.c800n
gooooooo3s500000077.1%0

googoooood

ooog
000000000000 00000000

gooooooooooooooooooao
gooooooooooooooooooao
Jooooooooooooboooooooo
0oo0o0oo0ooooooooooooooooo
0oo0oo0ooooooooooooooooo
oooooooooooooooooooo
goooooooooboooooodgoa
gooobOoooooooooooooo



Management Discussion and Analysis

Foreign Currency Risk
For the six months ended June 30, 2023, the Group's primary source of revenue is

from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in the
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange gains during the Reporting
Period were RMB79.1 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and

losses caused by internal transactions on the results.

Liquidity and Financial Resources
The Group's liquidity remains strong. During the Reporting Period, the Group’s

primary source of funds was from its ordinary business operations. As at June 30,
2023, the Group’s cash and bank balances were approximately RMB1,438.1 million
(December 31, 2022: approximately RMB1,319.7 million).

Capital Structure
As at June 30, 2023, the Group recorded short-term loans of approximately

RMB3,810.7 million (December 31, 2022: approximately RMB4,020.8 million) and
long-term loans of approximately RMB2,266.7 million (December 31, 2022:
approximately RMB2,296.7 million).

Pledge of Assets
As at June 30, 2023, the Group's assets of approximately RMB3,081.7 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2022: approximately RMB3,182.0 million).

Contingent Liabilities
As at June 30, 2023, neither the Group nor the Company had material contingent

liabilities (December 31, 2022: nil).
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Asset-liability Ratio

As at June 30, 2023, the Group’s total assets amounted to approximately
RMB20,787.4 million, (December 31, 2022: approximately RMB20,814.2 million),
whereas the total liabilities amounted to approximately RMB8,294.0 million
(December 31, 2022: approximately RMB8,406.6 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 39.9% (December
31, 2022: approximately 40.4%).

Interest Rate Risk
The Group's exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
30, 2023, the Group had approximately 92.5% interest-bearing borrowings bore
interest at fixed rates (December 31, 2022: approximately 92.7%).
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Indebtedness oad

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120 310

RMB’000 RMB'000

Ooo0ooao Ooooono

(unaudited) (audited)

gooooao oooooo

Interest-bearing bank and other borrowings gooooooooao 6,077,368 6,317,464
Lease liabilities ogooo 135,746 146,439
Total financial indebtedness oooooo 6,213,114 6,463,903
Pledged bank deposits, cash and cash equivalents 0o0oooooooooouoooo (42,496) (69,388)
Net financial indebtedness oooooo 6,170,618 6,394,515
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The maturity profile of the Group’s interest-bearing bank and other borrowings is

set out as follows:
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As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
goooo poooo
(unaudited) (audited)
oooooo oooooo

Repayable: ooooooooo
Within one year or on demand ooooooog 3,810,711 4,020,784
After one year but within two years oooooooo 1,013,163 1,404,818
After two years but within five years ooooooog 827,308 435,195
After five years good 426,186 456,667
Total od 6,077,368 6,317,464

The Group’s bank borrowings as at June 30, 2023 were approximately RMB5,301.2
million (December 31, 2022: RMB4,311.0 million). As at June 30, 2023, the
Group's corporate bond was approximately RMB502.2 million (December 31, 2022:
RMB1,403.0 million). As at June 30, 2023, the Group’s total amount of other

borrowings was RMB274.0 million (December 31, 2022: RMB603.4 million).
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Significant Investments Held

As at June 30, 2023, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at the date of this report, the Group
did not have any plan for material investments or purchase of capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

The Company has no events after the Reporting Period that need to be brought to
the attention of the shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2023, the Group had 2,241 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’s emoluments) were approximately RMB360.5 million (the same
period of last year: approximately RMB377.9 million).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company.

Performance and Interim Dividend

The Group’s profit during the Reporting Period and the business status as at June
30, 2023 are set out in the interim condensed consolidated financial information
and the notes on pages 49 to 100.

The Board has resolved not to declare interim dividends for the six months ended
June 30, 2023 (the same period of last year: nil).
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Directors

As at the date of this report, the Board is composed of six Directors, including three
executive Directors and three independent non-executive Directors. The Directors
are as follows:

Executive Directors

Mr. Li Li (C erman)

Ms. Li Tan (De, u[,v Gertera. ifa*fer)
Mr. Shan Yu (Ge*era. i/ a*afer)

Mr. Zhang Ping

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Huang Peng
Mr. Yi Ming

Supervisors

As at the date of this report, members of the Supervisory Committee are as follows:
Mr. Zheng Zehui (C &irmas)

Ms. Tang Haijun

Ms. Su Jilan (Em, .@vee Sug erviser)

Changes in the Information of Directors and
Supervisors

(1) Mr. Huang Peng, an independent non-executive Director, ceased to be the
director of Jiangsu Asian Star Anchor Chain Co., Ltd. (a company listed on
the Shanghai Stock Exchange, stock code: 601890) and Jiangsu Jujie
Microfiber Technology Group Co., Ltd. (a company listed on the Shenzhen
Stock Exchange, stock code: 300819) since May 24, 2023 and August 29,
2023 respectively.

Share Incentive Scheme

Details of share incentive schemes of the Group that are valid as at the date of this
report are as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme 111", and together with Scheme II, the “Schemes”)
in November 2016 and December 2018, respectively. The Schemes are not subject
to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve
the grant of options by the Company to subscribe for new Shares upon our Listing.
The following is a summary of the principal terms of the Schemes:
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Purpose

The purpose of the Schemes is to promote the success and enhance the value
of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants
The participants of Scheme Il are our Directors (excluding our independent

Directors and external Directors), Supervisors (excluding our external
supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Il are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme Il is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under relevant
Scheme (the “Holders”), who attend the Holders’ meeting, and subject to
the approval of the Board, the term of the relevant Schemes may be
extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’s approval,
extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
extended the term of Scheme Il for 12 months, up to December 11, 2021,
and extended the term of Scheme Ill for 12 months, up to December 27,
2021.
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(d) Source of Shares under the Schemes

(e)

()

The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme I
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the
Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Securities Co., Ltd. is responsible for the management of the assets
underlying Scheme Il, including purchasing and holding the Shares and cash
under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme IlI, including purchasing and holding the
Shares and cash under Scheme IIl.
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Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme IlI
shall not exceed RMB400 million and RMB87 million, respectively. The
Holders shall pay the subscription amount before the establishment of the
relevant single customer asset management plan.

The purchase price of each Share granted under the Scheme was RMB20.34.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Ill is from February 2,
2019 to February 1, 2020, being a period of 12 months commencing from
the date of publication of the announcement in respect of the transfer of the
last batch of Shares to the relevant single customer asset management plan.
As at the date of this report, 3,886,264 Shares remain unsold.

There is no vesting period in relation to Shares granted under the Schemes.

Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in proportion
to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make
suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,
or the terms of the Scheme.
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Obligations of the Holders
The Holders of each Scheme have the following obligations:

(1) to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

(2)  to comply with the provisions of the Rules Governing Employee Share

Scheme;

(3)  not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

(4)  to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and
the associated interests;

(2)  to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

(3)  the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.

()

(k)

()

ooboogo
000000000000000

(1) 0DOoOoOoOooOooUoOoO0OOoOO0

(29 DoOOooOoOoDOoOOOODOODOOOo
ooo

(3 0000O0DOOOOO0OO0OO0OO0O0O
goooooooooo

(4 ODOO0DDOoOOOOOoODOOOO
gooooooooooooboo

ERERERERERENE
00000000000000000

gobooooooooooooooao
ooooooooooooooooan
gooooboooooooogooooon
goooooooooooooboo

uobooobood
00000000000000000

ooooooooooooooooan
gobooooboooooooooooaon
oo0ooooooooono

(1) ODOOoOoOooOOoOoOooooOoOoo
oooooooo
(2 0DODODDOOOUOOUOUODOOOOOO

ooooooooooooo

(3 ODOOoOooOoOooOoOooooo
oooooooooo

Interim Report 2023 0 0 0O O



Corporate Governance and Other Information Disclosed

oodooboobogogod

OncoVent Share Option Scheme

The following is a summary of the principal terms of the OncoVent Share Option

Scheme, the share option scheme adopted by our subsidiary, Shenzhen OncoVent
Biomedical Technology Co., Ltd. (“OncoVent"”), in June 2018. OncoVent did not
constitute a principal subsidiary (as defined under Chapter 17 of the Listing Rules)

of the Company as at the date of this report, and it is accordingly not subject to

the provisions of Chapter 17 of the Listing Rules.

(a)

(b)

(©)

(d)

(e)

Purpose
The purpose of the OncoVent Share Option Scheme is to promote the

long-term success of OncoVent and the interests of its shareholders and
employees by providing a means through which OncoVent may grant equity-
based incentives to motivate, attract and retain the services of its employees
upon whose judgment, interest and special effort the successful conduct of
OncoVent's operation is largely dependent.

Scope of Participants
Those eligible to participate in the OncoVent Share Option Scheme include

the employees of OncoVent who meet the performance targets.

Administration of the Scheme
The OncoVent Share Option Scheme is administered by the board of directors

of OncoVent (the “Administrator”). Pursuant to the OncoVent Share Option
Scheme, the Administrator may, from time to time, select from eligible
persons to whom awards in the form of options in OncoVent shares
(“OncoVent Options”) will be granted.

Maximum Number of Shares
The maximum number of shares which may be granted under the OncoVent

Share Option Scheme shall not exceed 10% of the total enlarged share
capital of OncoVent taking into account the shares to be issued upon the
exercise of the options.

Term of OncoVent Share Option Scheme
OncoVent Options granted at each stage is valid for a period of four years.

Grantees are subject to a lock-up period of one year commencing from the
grant date.
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Exercise of OncoVent Options
The grantees may exercise the OncoVent Options within ten business days

upon expiry of the lock-up period in accordance with the terms of grant
letters. When OncoVent is listed or sold, the participants may realise the
benefit of share options based on the stock circulation rules at the listing
place or the value of OncoVent at the time of sale. The participant may
choose to convert the option into actual investment to OncoVent.

The exercise price per OncoVent share underlying the OncoVent Options shall
be determined by the Administrator with reference to the fair value of
OncoVent. If OncoVent carries out financing transactions within the
preceding twelve months, the fair value shall be determined with reference
to the valuation of OncoVent for the purpose of such financing transactions.
If no financing transaction is carried out during such twelve months period,

the fair value shall be determined by the Administrator.

Outstanding OncoVent Options Granted
The proposal to grant the OncoVent Options under the OncoVent Share Option

Scheme as set out above has been approved by the boards of OncoVent and the

Company. OncoVent proposes to grant OncoVent Options representing 4% of the

enlarged share capital of OncoVent to one participant (namely Mr. Shi Yuenian
("Mr. Shi"), who acts as the CEO of OncoVent), provided that the participant
reaches the agreed milestones. Mr. Shi will be granted OncoVent Options

representing 2%, 1% and 1% of the enlarged share capital of OncoVent when the
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first, second and third milestone is reached, respectively.

Milestones
ooo

Conditions
oo

The first milestone
oooooo

The second milestone

gooooo

The third milestone

gooogoo

The participant signs employment contract with OncoVent
oooooobooobod

OncoVent new pharmaceutical varieties obtains permission to carry out Phase Ill clinical trials
from Chinese pharmaceutical regulatory authorities
goooooooobOoO0obO0ooooooomoooDbo

New pharmaceutical varieties obtain permission to sell in the market from Chinese

pharmaceutical regulatory authorities
goOoooobOooboobooooooo
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The grant date is within one month when each milestone is reached. 40%, 30%
and 30% of the OncoVent Options granted will vest in each of the three years
following the expiry of the one-year lock-up period. When and only when
OncoVent is listed or sold, the grantee can choose to exercise OncoVent Options.
As at June 30, 2022 and the date of this report, the conditions for the first
milestone has been met and the conditions for the remaining milestones have yet
to be met. The exercise price, corresponding to the fair value of the OncoVent
Options granted to Mr. Shi upon the fulfillment of the first milestone, was
approximately RMB1,271,000.

Interests and Short Positions of Directors,
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(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
("Leren Technology”); (ii) 408,041,280 A Shares held by Xiamen Jintiantu Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by Xiamen
Feilaishi Investment Co., Ltd. (“Feilaishi”).

For Leren Technology’s issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%; for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Xiamen Shuidi Shichuan Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in 46,425,600
A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in Scheme Il and has
a 38.88% interest in 15,118,035 A Shares held by the asset manager for the benefit of the
participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2023,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions of
the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant to
the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2023, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:
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Number and class
of Shares
interested in

ooooo
oooo
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Approximate
percentage of
percentage of shareholding in

Approximate

shareholding the total Shares
in the relevant in issue of
class of Shares**  the Company***

oooo
ooooo ooooo
oogoood ooooo

gogogog** [ERERERERE R

Leren Technology™"®

oooome

Jintiantu®™

opooo

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)@

Morgan Stanley

International Limited®

Morgan Stanley

International Limited®

Morgan Stanley International

Holdings Inc.®

Morgan Stanley International

Holdings Inc.®

Beneficial owner

ooooao

Beneficial owner

ooooo

Beneficial owner

ooooo

Interest in controlled

corporation
gooooo

Interest in controlled
corporation
oooooo

Interest in controlled
corporation
oooooo

474,029,899 Shares
A Shares(L)*
474,029,8990
AO (L)*
408,041,280 Shares
A Shares(L)*
408,041,2800
AO (L)*
12,629,500 Shares
H Shares(L)*
12,629,5000

HO (L)*
38,215,400 Shares
H Shares(L)*
38,215,4000

HO (L)*

100,000 Shares

H Shares(S)*
100,0000

HO (S)*
38,215,400 Shares
H Shares(L)*
38,215,4000

HO (L)*

100,000 Shares

H Shares(S)*
100,0000 HO (S)*
38,215,400 Shares
H Shares(L)*
38,215,4000

HO (L)*

100,000 Shares

H Shares(S)*
100,0000

HO (S)*

38.01%(L)* 32.31%(L)*

38.01%(L)* 32.31%(L)*
32.72%(L)* 27.81%(L)*

32.72%(L)* 27.81%(L)*

5.74%(L)* 0.86%(L)*
5.74%(L)* 0.86%(L)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*

Interim Report 2023 0 0 0O O



Corporate Governance and Other Information Disclosed
Odoooododnn

Name of Shareholder

gooo

Nature of Interest

oooo

Number and class
of Shares
interested in

ooooo
oooo
ooaod

Approximate
percentage of
shareholding in
the relevant class
of Shares**

ooooo
oogoood
gogogog**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***
gooo
goooo
goooog
Ooo0oQQg#***

Morgan Stanley & Co.
International plc®
Morgan Stanley & Co.
International plc®

Notes:

Underwriter

ooo

38,215,400 Shares
H Shares(L)*
38,215,4000

HO (L)*

100,000 Shares

H Shares(S)*
100,0000

HO (S)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

ooo

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

* “L" means holding a long position in Shares; “S” means holding a short position in Shares.

* %

* KK

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2023.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2023.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of
the Company and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.
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Morgan Stanley & Co. International plcll MS &
Co. Intl PLCCODOODOODOOOOODOODOOO
38,2154000HO 00000 DODOOOOODOO
gooOooOoootoo0000HOCOODOOOOOOO
gooooooooood

MS & Co. Intl PLCO Morgan Stanley Investments
(UKIOMS UKD O OOoOoOoooOoMms ukoOd
0 0O O Morgan Stanley International Limited] MS
IntICT0 MS Intl0 O Morgan Stanley International
Holdings InclT1 MS Intl HId[DO 0 0 0O O

00 0MS UKOMS Intld MS Intl HIdO O 0 O MS &
Co.IntlPLCOODOHODOOOOOD

Morgan Stanley0 0000000000000
000000 00MSO00MS UKOMS Intigy
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Corporate Governance

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix 14 to the Listing Rules (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code
provisions in the Corporate Governance Code.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 0 0D 00O DOO0O0O0DOOO0DOOO0O



Corporate Governance and Other Information Disclosed
ODdooododdod

As disclosed in the announcement of the Company dated September 30, 2022 (the
“Announcement”), the balance of the unutilized Net Proceeds amounted to
RMB2,423.2 million and the Group announced the change in the use of the Net
Proceeds pursuant to which a portion of the balance of the unutilized Net Proceeds
will be utilized in accordance with, inter alia, the business needs of the Group and
the market conditions, and approval of shareholders was obtained at the
extraordinary general meeting of the Company held on November 4, 2022 for this
purpose.

Revised
allocation of
unutilized
Net Proceeds Unutilized
as at the date as at
of the December 31,
Announcement 2022
oooooo

ooooo oooooo

ooooo ODoooooo

Business objectives gooo goooo goo
(RMB million) ~ (RMB million)

gooooooooobOOoOoO0oboooooo
oobOmoooobooooobooooo
gooo0O0o0z2423200000000000
000o0o0ooooooooooooboDoDO
gooooooobooooooooobooo
gooooooooooooooooooao
gooooooooobOOoOoO0oboooooo
oooooo

Utilized
during the
six months Accumulated Unutilized
ended utilized up to as at
June 30, June 30, June 30,
2023 2023 2023
ooooooo
00000 DOoOooOo oooooo
oooo ooooo ooooo
ooo ooooo ooo

(RMB million) ~ (RMB million)  (RMB million)

gooooooooOoooOOOOOODOOOOOO ODOOOOCOOOOCOODOOO

(1) Improving capital structure and ooooooo - - - 1,034.4 -
repaying the existing debt oooooo
(2)  Expansion of the sales and gooooooo 636.9 611.3 380.1 405.7 231.2
marketing network and ooooooooo
infrastructure in the European ooooooo
Union and other global markets, 000000
such as the PRC
(3)  Expanding our developmentand 00000000 451.8 4493 9.5 12.0 439.8
manufacturing capacity and oopooooo
broadening our product and ooooooo
services offering of Cytovance 00oo0ooooo
(4)  Investment in innovative drugs gooooo 376.2 376.2 9.5 90.3 366.7
(5)  General working capital of the oooooooo 958.3 666.3 666.3 958.3 -
Company or, subject to gooopooooo
permission under the PRC laws goooooooo
and regulations, the balance goooooo
to be placed with PRC financial gooooooooo
institutions as short-term deposits
Total: ooo 2,423.2 2,103.1 1,065.4 2,500.7 1,037.7
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As at June 30, 2023, RMB1,034.4 million had been used by the Company to
improve capital structure and repay the existing debt; RMB405.7 million had been
used for expansion of the sales and marketing network and infrastructure in the
European Union and other global markets, such as the PRC; RMB12.0 million had
been used for expanding our development and manufacturing capacity and
broadening our products and services offering of Cytovance; RMB90.3 million had
been used for investment in innovative drugs; RMB958.3 million had been used for
the company’s general working capital. The remaining net unspent proceeds of
RMB1,037.7 million were deposited with licensed financial institutions as deposits.
According to the Announcement, the unutilized Net Proceeds will be placed with
PRC financial institutions as short-term deposits. The Group expects to fully utilize

the remaining Net Proceeds on or before December 31,2025.

Review Interim Results and Interim Reports

The Audit Committee has considered and reviewed the unaudited consolidated
interim results of the Group for the six months ended June 30, 2023 and this
report, as well as the accounting principles and practices adopted by the Group,
and has discussed with management on issues in relation to internal control, risk
management and financial reporting. The Audit Committee is of the opinion that
the unaudited consolidated interim results of the Group for the six months ended
June 30, 2023 are in compliance with the relevant accounting standards, laws and
regulations and have been officially disclosed in due course.
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Interim Condensed Consolidated Statements of Profit or Loss
000000000

For &S5 i@~ sE~"@ Jure 30, 2023
Oo0ozoz30e03000000

Six months ended 30 June
goen3o0onoaon

2023 2022
20230 20220
Notes RNIEMOOOO OO0 O0OWOOOOODOOOO0OOTL
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0020230600 3000000

Six months ended June 30,
OO0oe0300C0OOO

2023 2022
20230 20220
RMB’000 RMB’000
goooo goooo
(unaudited) (unaudited)
gooooo gooooo
PROFIT FOR THE PERIOD good 122,366 510,404
OTHER COMPREHENSIVE INCOME oooooo
’i( (S 4
Bre@M, re BAs/Te [ACOME & MRV be ree.assi @ @ ooooooooooon
‘ 3 ¢ <
970 (07 055 /A subsefuer 5 eri@"s (fa @ Lai): ooooooooo
oooooro
Exchange differences on translation of foreign operations OO O0ODOO0O0OO0O 110,078 127,108
Share of other comprehensive income of associates oooooooooooo 180 14,161
Net other comprehensive income that may be oooooooooooo
reclassified to profit or loss in subsequent periods ooooooooooo 110,258 141,269
pe o< ‘
Bre@Myre BAs/Te [A€OMe & Ni. %0 be oooooooooooo
‘ ¢ ‘
req.ass/ @~ 0,10 [ Or 0ss * subsafuer ,er@ s ooooooooo
[
(e 0 &%) oooooo
Change in fair value of equity investments designated o0oo0oooooooooog
at fair value through other comprehensive income goooooooooo
oooooooon (4,658) (6,330)
Remeasurement income on defined benefit oooooooooo
pension schemes oooooo 2,232 55,720
Net other comprehensive income that will not be oooooooooooo
reclassified to profit or loss in subsequent periods ooooooooooo (2,426) 49,390
Other comprehensive income for the period, gooooooo
net of tax gooooo 107,832 190,659
Total comprehensive income for the period, gooooooo
net of tax gooooo 230,198 701,063
Attributable to: ooooooo
Owners of the parent ooooono 231,082 701,162
Non-controlling interests ooooao (884) (99)
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As & Ju4e 30, 2023
[7 202300 607 3007

30 June 31 December
2023 2022
20230 60 300 20220 120 310
Notes RMB’000 RMB’000
oo goooo goooo
(unaudited) (audited)
gooooo goooo
NON-CURRENT ASSETS gooogo
Property, plant and equipment oooooooo 11 2,534,410 2,454,845
Right-of-use assets ooooo 230,578 244,443
Goodwill oo 12 2,439,163 2,350,992
Other intangible assets oooooo 453,825 462,908
Investments in associates goooooooo 13 717,792 989,386
Equity investments designated at fair value oooooooooo
through other comprehensive income oooooooooooo
good 14 518,853 507,146
Financial assets at fair value through ooooooooooooog
profit or loss goooooooo 15 1,021,257 967,576
Deferred tax assets ooooooo 134,237 139,649
Bank time deposits — Non-current oooooooooo 30,319 -
Other non-current assets ooooooao 17 195,437 224,948
Total non-current assets ooooood 8,275,871 8,341,893
CURRENT ASSETS goood
Inventories oo 18 8,166,687 6,843,906
Trade and bills receivables oooooooooon 19 1,297,832 1,606,211
Contract assets ogooad 20 9,716 19,534
Prepayments, other receivables and oooooooooooo
other assets ogooad 21 495,771 507,405
Due from related parties ooooooo 28 46,633 44,833
Financial assets at fair value through Ooo0ooOoooooooo
profit or loss 0ooooooooo 15 253,311 1,311,633
Derivative financial instruments oooooo 16 1 10
Pledged deposits ooooo 42,496 69,388
Time deposits oooo 761,059 749,684
Cash and cash equivalents oooooooo 1,438,054 1,319,707
Total current assets oogogoogo 12,511,560 12,472,311
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As & Jua 30, 2023
[7 202300 600 3000

30 June 31 December
2023 2022
20230 60 300 202200120 310
Notes RMB’000 RMB’'000
oo goooo goooo
(unaudited) (audited)
gooooo goooo
CURRENT LIABILITIES goood
Trade payables oooooo 22 420,802 427,433
Other payables and accruals Ooo0oooooooo 23 554,226 545,512
Contract liabilities oooo 24 432,466 428,218
Interest-bearing bank and other borrowings ooooooooo 25 3,810,711 4,020,784
Tax payable oooo 123,722 112,257
Due to related parties gooooooo 28 134,262 5,902
Lease liabilities oood 36,834 35,690
Total current liabilities oooooao 5,513,023 5,575,796
NET CURRENT ASSETS ogooooad 6,998,537 6,896,515
TOTAL ASSETS LESS CURRENT LIABILITIES ooooooooo 15,274,408 15,238,408
NON-CURRENT LIABILITIES ooogoo
Interest-bearing bank and other borrowings ooooooooo 25 2,266,657 2,296,680
Deferred income oood 32,397 32,547
Deferred tax liabilities oooooog 330,250 328,920
Long-term employee benefits oooooo 42,406 51,938
Other non-current liabilities ooooooo 10,322 9,935
Lease liabilities oooog 98,912 110,749
Total non-current liabilities goooood 2,780,944 2,830,769
Net assets good 12,493,464 12,407,639
EQUITY oo
Equity attributable to ownersof theparent 0000000000
Share capital oo 26 1,467,296 1,467,296
Reserves oo 10,930,328 10,843,619
Total equity attributable to owners of the oooooooooooo
parent 12,397,624 12,310,915
Non-controlling interests ooooo 95,840 96,724
Total equity oooog 12,493,464 12,407,639
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00ozoz3060 3000000
Six months ended June 30,
goen3o0onoan
2023 2022
20230 20220
Notes RMB’000 RMB’000
oo ogoooo goooo
(unaudited) (unaudited)
oooooo oooooo
CASH FLOWS FROM OPERATING ACTIVITIES goooooooooo
Profit before tax: ooooao 167,728 629,041
Adjustments for: oooooooo
Bank interest income oooooo (24,519) (29,000)
Finance costs oooo 126,230 123,014
Share of profits of associates oooooooo 232,286 54,990
Dividend income from financial assets dodoooooooooao
at fair value through profit or loss ooooooooooo
oooo 7 - (4,843)
Gains on disposal of financial assets at fairvalue 000000000000
through profit or loss goooooooooo
oooo (826) (2,255)
Fair value losses on derivative instruments Ooooooooooo 2,114 2,194
Fair value gains on financial assets at fair value dodoooooooooao
through profit or loss 0oooooooooo
oooooo 7 (28,928) 12,155
(Gains)/Losses on disposal of items of property, Oo0ooOoooooooo
plant and equipment ooomoo 7 (264) 62
Depreciation of property, plant and equipment dooooooooao 7 126,064 107,863
Depreciation of right-of-use assets doooooao 7 19,270 19,045
Amortisation of other intangible assets gooooooo 7 27,649 25,559
Impairment losses on financial assets oooooooo 7 4,222 9,252
Gains on disposal of investment in associates oo0oO0ooooooooo (7,265) -
Foreign exchange gains, net gooooa (126,847) (102,886)
516,914 844,191
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Dooougoooood

For the Six Months Ended June 30, 2023
0002023060 3000000

Six months ended June 30,
goeOs3o0OdoonO

2023 2022
20230 20220
RMB’000 RMB’000
goooo poooo
(unaudited) (unaudited)
ogooooo oooooo
Increase in inventories oooao (1,322,781) (1,043,348)
Increase in trade and bills receivables 0000000000000 295,300 (267,085)
Decrease/(increase) in contract assets O0ooooomooo 9,818 (2,023)

(Increase)/decrease in prepayments, depositsand 0000000000000
other receivables oooomoo (32,314) 155,913
Increase in amounts due from related parties ooooooooo (1,800) (3,418)

(Decrease)/increase in trade and bills payables doodoooooooao
ooomoo (6,631) 168,479
Increase/(decrease) in other payables and accruals DO0O0DOO0000D000O

oomooo 76 (94,906)

(Decrease)/increase in amounts due to related doodoooomoomoo
parties (330) 68
Increase in contract liabilities goooooo 4,248 106,302
(Decrease)/increase in deferred income doooooomon (150) 787
Increase/(decrease) in long-term employee benefit 00000000 MMO0OO 3,226 (2,928)
Increase in pledged deposits ooooooo 26,892 (18,703)
Cash used in operations oooooo (507,532) (156,671)
Bank interest income goooooao 7,423 5,279
Income tax paid goooao (42,643) (89,350)
Net cash flows used in operating activities gdoooooOoooooao (542,752) (240,742)
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For a5/ 1404 8EA"e~ Ju4e 30, 2023

002023060300 0000

Six months ended June 30,
goeOs3o0OdoonO

47

2023
20230 20220
RMB’000 RMB’000
ooooo ooooo
(unaudited) (unaudited)
oooooo oooooo
CASH FLOWS FROM INVESTING ACTIVITIES goooooooooo
Dividend income from financial assets at fairvalue 00000000 O0O0O00OO
through profit or loss doooooOoooooao
oo - 20,760
Dividend received from an associate oooooooo 15,641
Interest income from time deposits gooooooo 990 19,192
Investment income received from financialassets 0000000000000
at fair value through profit or loss dodoooooooooao
oo 9,516 12,200
Proceeds from disposal of financial assets at fair dooooooOoooooo
value through profit or loss Oooooooooooo
good 1,424,880 1,383,574
Proceeds from disposal of items of property, plant 0000000000000
and equipment ooo 466
(Increase)/decrease in time deposits 0o0o0ooooomoo (30,000) 330,000
Purchases of property, plant and equipment oooooooooo (131,451) (99,160)
Purchases of other intangible assets oooooooo (4,352) (3,624)
Purchases of financial assets at fair value through 0000000000000
profit or loss doooooooooao (351,209) (1,778,635)
Net cash flows generated from/(used in) investing 000000 MMOOO00O0O
activities ooo 934,481 (115,543)
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For the Six Months Ended June 30, 2023
0002023060 3000000

Six months ended June 30,
goeOs3o0OdoonO

2023 2022
20230 20220
RMB’000 RMB’000
goooo poooo
(unaudited) (unaudited)
ogooooo oooooo
CASH FLOWS FROM FINANCING ACTIVITIES goooooooooo
New bank loans and other borrowings oooOoooooooo 2,883,340 3,627,799
Repayment of bank loans and other borrowings 000000oOooooo (3,127,918) (2,178,187)
Interest on bank loans and other borrowings paid 0000000000000 (148,870) (154,868)
Principal and interest elements of lease payments 0000000000 (17,763) (14,003)
Counter guarantee deposit related to corporate 0o0o0dooooooo
bond - secured ooooooo 87,000 (40,471)
Security deposit related to bank draft 0oo0oooooooo 17,369 (12,000)
Net cash flows (used in)/generated from do00oomooooo
financing activities ooo (306,842) 1,228,270
NET INCREASE IN CASH AND CASH goooooooooooo
EQUIVALENTS 84,888 871,985
Cash and cash equivalents at beginning of period 00000000000 1,319,707 1,479,633
Effect of foreign exchange rate changes, net oooooooo 33,460 4,230
CASH AND CASH EQUIVALENTSATENDOF 0000000000
PERIOD 1,438,055 2,355,848
ANALYSIS OF BALANCES OF CASHAND CASH OO0OO0OOO0OO0OO0ODOO
EQUIVALENTS
Cash and bank balances ooooooao 1,385,554 2,041,569
Non-pledged time deposits with original maturity 00000000 O0O0O00OO
of less than three months oooo 52,501 314,279
CASH AND CASH EQUIVALENTS ASSTATEDIN 0000000000000
THE STATEMENT OF CASH FLOWS ooo 1,438,055 2,355,848
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CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.57) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
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2.1 BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the revised IFRSs are described below:

Amendments to IAS 1 require entities to disclose their material
accounting policy information rather than their significant accounting
policies. Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions that
the primary users of general purpose financial statements make on the
basis of those financial statements. Amendments to IFRS Practice
Statement 2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures. The Group has
applied the amendments since 1 January 2023. The amendments did
not have any impact on the Group’s interim condensed consolidated
financial information but are expected to affect the accounting policy
disclosures in the Group’s annual consolidated financial statements.

Amendments to IAS 8 clarify the distinction between changes in
accounting estimates and changes in accounting policies. Accounting
estimates are defined as monetary amounts in financial statements
that are subject to measurement uncertainty. The amendments also
clarify how entities use measurement techniques and inputs to develop
accounting estimates. The Group has applied the amendments to
changes in accounting policies and changes in accounting estimates
that occur on or after 1 January 2023. Since the Group’s policy of
determining accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial position or
performance of the Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 2200000000000
DISCLOSURES (Continued) 000

() Amendments to IAS 12 narrow the scope of the initial recognition (o D0DO0DUoOooooo1200000

exception in IAS 12 so that it no longer applies to transactions that
give rise to equal taxable and deductible temporary differences, such
as leases and decommissioning obligations. Therefore, entities are
required to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments are
effective for annual reporting periods beginning on or after 1 January
2023 and shall be applied to transactions related to leases and
decommissioning obligations at the beginning of the earliest
comparative period presented, with any cumulative effect recognised
as an adjustment to the opening balance of retained profits or other
component of equity as appropriate at that date. In addition, the
amendments shall be applied prospectively to transactions other than
leases and decommissioning obligations. Earlier application is
permitted.

The Group has applied the initial recognition exception and did not recognise
a deferred tax asset and a deferred tax liability for temporary differences for
transactions related to leases. Upon initial application of these amendments,
the Group will recognise deferred tax for all temporary differences related to
leases at the beginning of the earliest comparative period presented. During
the period, the Group has performed a detailed assessment on the impact of
amendments to IAS 12. The Group has estimated that it will recognise a
deferred tax asset of RMB28,222,000 for deductible temporary differences
associated with lease liabilities and a deferred tax liability of RMB26,743,000
for taxable temporary differences associated with right-of-use assets, and
recognise the cumulative effect of initially applying the amendments as an
adjustment to retained profits at 1 January 2022. The quantitative impact on
the financial information is summarised below.
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

Impact on the interim condensed consolidated statement of financial

53

22000000040 oga
oon

gooooooooooooooo

position:
Increase/(decrease)
oomooo
As at As at As at
30 June 31 December 1 January
060 300 0120310 o1010
2023 2022 2022
20230 20220 20220
RMB’000 RMB'000 RMB'000
ooooo oooog ooooog
Assets oo
Deferred tax assets ooooooo 28,085 30,297 28,222
Other non-current assets gpoooood 28,085 30,297 28,222
Total assets good 28,085 30,297 28,222
Liabilities oo
Deferred tax liabilities ooooooo 25,777 28,470 26,743
Total non-current liabilities ooooooo 25,777 28,470 26,743
Total liabilities oood 25,777 28,470 26,743
Net assets googd 2,308 1,827 1,479
Equity oo
Retained profits oooo
(included in other reserves) gooooooo 2,308 1,827 1,479
Equity attributable to owners oooooo
of the parent oooo 2,308 1,827 1,479
Non-controlling interests ooood
Total equity oood 2,308 1,827 1,479

Note (i): The deferred tax asset and the deferred tax liability arising from lease contracts of the
same subsidiary have been offset in the statement of financial position for

presentation purposes.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 2200000000000
DISCLOSURES (Continued) 000
Impact on the interim condensed consolidated statement of profit or loss: oooooooooooooo
Increase/(decrease)
gomooo

For the six months
ended 30 June
OdeO30000 0

2023 2022
20230 20220
RMB’000 RMB’000
goooo ogooooo
Income tax credit from continuing operations oo0oooooooooo 481 -
Income tax expense from continuing operations gooooooooooo - 477
Profit for the period from continuing operations 0O0oO0oooooooo 481 (477)
Profit for the period oooo 481 (477)
Attributable to: gooooooo
Owners of the parent goooooo 481 (477)
Non-controlling interests gooog - -
Total comprehensive income for the period gooooooo 481 (477)
Attributable to: ooooooo
Owners of the parent oooooo 481 (477)
Non-controlling interests ooooo - -
The adoption of amendments to IAS 12 did not have any impact on the basic 000000 o0ooo12000000
and diluted earnings per share attributable to ordinary equity holders of the odo0oO0oOoUooooooooooog
parent, other comprehensive income and the interim condensed consolidated odooO0oOoOoooooooooog
statements of cash flows for the six months ended 30 June 2023 and 2022. 000o0o000oooooooooao
Where applicable, disclose the impacts on the basic and diluted earnings per 000o0o0o0o0o0ooooooooo
share attributable to ordinary equity holders of the parent poooooooooooooooo

oooooooooooocogoooao
gooooooo
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and services and has four reportable operating segments as

follows:

(a) the finished dose pharmaceutical products segment includes
enoxaparin sodium injection;

(b)  the active pharmaceutical ingredient segment includes heparin sodium
active pharmaceutical ingredients, and enoxaparin sodium active
pharmaceutical ingredients;

() the CDMO segment includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

(d)  the "others” segment.
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OPERATING SEGMENT INFORMATION 3. bbb wwoo

(Continued)

Segment revenue and results ooooooao

The following is an analysis of the Group’s revenue and results by reportable oooooooooooooooog

segments. ogoooag

For the six months ended June 30, 2023 (unaudited) Oobz20230603000000000000O
Finished dose Active

pharmaceutical — pharmaceutical

Segments products ingredients CDMO Others Total
0o gooo API CDMO 0o 0o
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
goooo ooooao ooooo goooo ooooo
Segment revenue: goooa
Sales to external customers poooooo 1,547,336 698,062 395,381 10 /GSf0.A035 10.172 0 6Mp2,706,246 0 0 1 k/
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OPERATING SEGMENT INFORMATION 3. boooooyoo
(Continued)
Segment revenue and results (Continued) ooooooovoo
For the six months ended June 30, 2022 (unaudited) 002022060300 0000000000
Finished dose Active
pharmaceutical  pharmaceutical
Segments products ingredients CDMO Others Total
0o pooo API CDMO 0o 0o
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
goooo ooooo goooo goooo goooo

Segment revenue: poooao
Sales to external customers goooooa 1,601,941 1,610,312 468,180 75,902 3,756,335
Intersegment sales goooo 1,079,759 1,633,576 1,361 222,999 2,937,694

2,681,700 3,243,888 469,541 298,901 6,694,029
Reconciliation: ooo
Elimination of intersegment sales goooooao (2,937,694)
Revenue from contracts with customers gooooo 3,756,335
Segment resultsC] ooooo 453,645 576,233 177,455 51,446 1,258,778
Reconciliation: ooo
Elimination of intersegment results goooooo (40,301)
Other income and gains goooooon 140,353
Selling and distribution expenses ooooooo (243,563)
Administrative expenses oooo (298,078)
Impairment losses on financial assets oooooooo (9,252)
Other expenses oooo (892)
Finance costs oooao (123,014)
Share of profits and losses of associates ooooooooooo (54,990)
Group's profit before tax poooooo 629,041
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4. REVENUE (Continued) 4. O OO0
Revenue from contracts with customers (Continued) oooooouoo
(i) Disaggregated revenue information (Continued) () OO0O0O0odon
For the six months ended June 30, 2022 (unaudited) 002022060300 000000
oooo
Finished dose Active

pharmaceutical  pharmaceutical

Segments products ingredients CDMO Others Total
oo gooo API CbMO oo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
goooao ooooa gooaoo goooa goooo
Type of goods or services ooopoooo
Sale of products oooo 1,601,941 1,610,312 - 56,602 3,268,855
CDMO services cbmoo O - - 468,180 - 468,180
Others oo - - - 19,300 19,300
Total revenue from contracts gooooooo
with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
Timing of revenue recognition oooooo
Products transferred at a point in time gooooooooo 1,601,941 1,610,312 - 56,602 3,268,855
Services transferred at a point in time gooooooooo - - 107,029 5,837 112,866
Services transferred over time ooooooo - - 361,151 13,463 374,614
Total revenue from contracts oooooooo
with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)

(i)

(i)

4.

61

RNy,
uoobovoog

Disaggregated revenue information (Continued) () O0O0O0O0ooon
The following table shows the amounts of revenue recognised during ooooooooooooooo
the six months ended June 30, 2023 and 2022 that were included in oooooOooOoOooooooo
the contract liabilities at the beginning of each reporting period and goooooooooooooo
recognised from performance obligations satisfied in previous periods: jooooooooooooog
gooooo
Six months ended June 30,
goensonognono
2023 2022
20230 20220
RMB’000 RMB’'000
gooooo gooooo
(unaudited) (unaudited)
gooooo oooooo
Revenue recognised that was included in the 00o0ooooooooooo
contract liabilities balance at the beginning ooo
of period:
Sale of products goooog 13,072 5,407
CDMO services cbMoOd O 119,540 259,409
132,612 264,816
Performance obligations (i) oooog
4
Saec 0 4r07UCsS oooo

The performance obligation is satisfied upon delivery of the products

and payment is generally due within 30 to 180 days from delivery,

except for PRC customers of the finished dose pharmaceutical

products, where payment in advance is normally required.

Cl Du" sarvieas

For services under the Fee-for-service (“FFS”) model, revenue is

recognised over time and the performance obligation is part of a

contract that has an original expected duration of one year or less.

Therefore, under practical expedients allowed by IFRS 15, the Group

does not disclose the value of unsatisfied performance obligations

under the FFS model.

goooooooooooooo
gooooooooboooooo
goboooooooooosond
1go0oooo

comMoo o

goooomrSmoooooo
goooooooooooooo
gobD0oooooooooDboo
goooooobooobOoooo
goooooboooooobooi1s00d
000000000 O000Orrs
gobooooooboooobooo
oo
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4. REVENUE (Continued) 4. OO o

0ooooDwoo
(i) 0000700

Revenue from contracts with customers (Continued)
(ii) Performance obligations (Continued)

‘
CDu" sarvigas (COA /"ue)

For certain CDMO services, the directors of the Company have
determined that performance obligations are satisfied upon acceptance
of the deliverable products under customers’ specific orders, and
therefore, the performance obligation is recognised as revenue at a
point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2023 and
December 31, 2022 are as follows:

COMOLD 0o oo

goocoMoOnooooOoonog
goooooooooooooo
goooooboooooooDoo
goooboooooooboo
oooooo

gooooooooooooo
gobooooooboooooo
ooobDooOooooooooo
goooooood

As at As at

June 30, December 31,

2023 2022

120230 020220

60 300J 120 310

RMB’000 RMB’'000

oooono goooa

(unaudited) (audited)

ogooooao ooooo

Within one year 0ooo 752,604 652,130

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.
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oooooooooooo
OTHER INCOME AND GAINS 5. 0o0ooooao
Six months ended June 30,
goen3odonogn
2023 2022
20230 20220
RMB’000 RMB’000
oooaono ooooao
(unaudited) (unaudited)
gooooo oooooo
Other income oooo
Bank interest income gooooo 24,519 29,000
Government grants related to gooooooood
— Assets* googx* 1,376 1,036
—Income** gogogx 10,394 13,358
Dividend income from financial assets at fairvalue 000000000000 OOO
through profit or loss 0oo0ooooooooo - 4,843
36,289 48,237
Other gains oooo
Foreign exchange gains gooo 126,847 102,886
Gains on disposal of financial assets at fair value o0o0oooooooooooo
through profit or loss oooooooooooo 826 2,255
Fair value (losses)/gains, net: goo0oooomoooooo
Fair value gains/(losses) on financial assets at fair joooooooooooo
value through profit or loss 00o0ooooooooooo
gomood 28,928 (12,155)
Fair value losses on derivative instruments goooooooooo (2,114) (2,194)
Gains/(losses) on disposal of items of property, goooooooooooo
plant and equipment oomooo 264 (62)
Gains on disposal of investment in associates jooooooooooo 7,265 -
Others oo 8,236 1,386
170,252 92,116
206,541 140,353
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5. OTHER INCOME AND GAINS (Continued) 5. 000000OOO

* The Group has received certain government grants related to assets to invest in * 000000 0oDoOooOOoOoOOoOoDoDoO
laboratory equipment and plant. The grants related to assets were recognised in profit 00000000 0000o0oooooo
or loss over the useful lives of the relevant assets. 0oo0o0o0ooOoOoOoOoOoO0Oo0oo0o0o0o0

oooood

*x The government grants and subsidies related to income have been received to xx 00oo0o0oo0oO0oO0oo0oo0ooooOoO0oOoOoD
compensate for the Group’s research and development costs. Certain of the grants ooo0ooO0oOooOoOooooooooo
related to income have future related costs expected to be incurred and require the 0oo0o0o0oo0oO0o0oo0oooooOOoO0ooOoD
Group to comply with conditions attached to the grants and the government to o0ooO0oO0ooUoOoooOoooooo
acknowledge the compliance of these conditions. These grants related to income are 0000000000000 o0o0o0oDD
recognised in the statement of profit or loss on a systematic basis over the periods that ooo0oO0o0oOooooOoOoOoOoDoOoO
the costs, which it is intended to compensate, are expensed. JooooOooooooooo
Other government grants related to income that are receivable as compensation for 000000000000 0oOooooo
expenses or losses already incurred or for the purpose of giving immediate financial goopooO0oooOoOooooooooo
support to the Group with no future related costs are recognised in profit or loss in the 0000o0o0o0o0oOo0oOooooooo
period in which they become receivable. 0ooo0oOoooOoooOoooOoD

An analysis of finance costs is as follows: ooooooooo

Six months ended June 30,
godeno3onuouog

2023 2022
20230 20220
RMB’000 RMB’000
ooooo ooooo
(unaudited) (unaudited)
gooooo oooooo

Interest expenses on: oooboooboooo
Bank borrowings oooog 91,652 68,995
Corporate bonds gooo 21,714 40,433
Lease liabilities oooo 2,816 1,902
Other finance cost oooooo 10,048 11,684
126,230 123,014
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PROFIT BEFORE TAX 7. OOoOOd
The Group's profit before tax is arrived at after charging/(crediting): 000000000000 OooOoOo
goooooo
Six months ended June 30,
goen3odooon
2023 2022
20230 20220
RMB’000 RMB’'000
ooooo gooooo
(unaudited) (unaudited)
gooooo gooooo
Cost of inventories sold gooooooo 1,407,741 2,224,286
Cost of services provided goooooo 339,547 313,572
Depreciation of property, plant and equipment oooooooooo 126,064 107,863
Depreciation of right-of-use assets gooooooo 19,270 19,045
Amortisation of other intangible assets gooooooo 27,649 25,559
Research and development costs* gooox 95,362 79,104
Auditor’s remuneration goooog 4,241 4,987
Employee benefit expense (including directors’ gooooooooooooo
and supervisors’ remuneration)d ooom
Salaries and other benefits goooooo 311,316 320,423
Pension scheme contributions, social welfare goooooooooooo
and other welfare oooo 49,212 57,449
Rental expenses from short-term leases goooooooo - 3,189
Bank interest income gooooo (24,519) (29,000)
Finance costs goooo 126,230 123,014
Dividend income from financial assets at fairvalue 000000000 O0OOOOOO
through profit or loss gooooooooooo - (4,843)
Foreign exchange gains oooo (126,847) (102,886)
Gains on disposal of financial assets at fair value o0ooO0oooooooooooo
through profit or loss gooooooooooo (826) (2,255)
Fair value losses on derivative instruments goooooooooo 2,114 2,194
Fair value (gains)/losses on financial assets at Jooo0o0o0oooooooooa
fair value through profit or loss oooooooooooo
ooomoo (28,928) 12,155
(Gains)/losses on disposal of items of property, o0oooooooooooo
plant and equipment ooomoo (264) 62
Gains on disposal of investment in associates oooooooooooo (7,265)
Impairment losses on financial assets: ooooooooo
Impairment losses on trade and bills receivables Jooo0o0o0oooooooooa 3,720 6,905
Impairment losses on other receivables gooooooogo 502 3,128
Impairment losses on due from related parties goooooooooo - (781)
Write-down of inventories to net realisable value gooooooooog (5,410) 3,793
* Research and development costs are included in “Administrative expenses” in the * oobobobooboobooboooon
condensed consolidated statements of profit or loss. ooooo
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EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the six months
ended June 30, 2023 and 2022 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share are based on:

10. 000 g0oooood

gooodoobod

gooooooooooocooooao
ooboooooooooboooooaon
goooooooooooogoooon
goboooooooobooooboogon
oooO0oooooOooooood

goooooooooooooo

Six months ended 30 June
goden3od OO

2023 2022
20230 20220
RMB’000 RMB’000
ooooo gooooo
(unaudited) (unaudited)
gooooo gooooo
Earnings oo
Profit attributable to ordinary equity holders o00o0ooooooooooo
123,349 511,140

of the parent

Six months ended June 30,
godeno3ouougg

2023 2022
20230 20220
(unaudited) (unaudited)

oooooo oooood

Number of shares gooo
Weighted average number of ordinary shares
in issue during the period, used in the basic

and diluted earnings per share calculation

ooooooO0ooO0oo0O0o00o0n
ooooboooooboooon

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2023, the Group acquired assets with
a cost of RMB177,078,000 (six months ended June 30, 2022:
RMB70,004,000) and disposed of assets with a net carrying amount of
RMB286,000 (six months ended June 30, 2022: RMB213,000).

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 00000000 DOOO0OOO0ODO
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286, 000000000000 OOODOO
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12. GOODWILL 12. O O
RMB’000
goooo
At January 1, 2022: 02022010100
Cost oo 2,152,201
Accumulated impairment oooao -
Net carrying amount oooao 2,152,201
Cost at January 1, 2022, net of accumulated impairment 020220101 000000000000 2,152,201
Impairment during the year oooo -
Exchange realignment oooo 198,791
Cost and net carrying amount at December 31, 2022 0202201203100 0000000
(audited) ooooo 2,350,992
At December 31, 2022: 020220 120 310 0
Cost oo 2,350,992
Accumulated impairment oooo -
Net carrying amount oooo 2,350,992
Cost at January 1, 2023, net of accumulated impairment J202301010 00000000000 2,350,992
Impairment during the period oooo -
Exchange realignment oooo 88,171
Cost and net carrying amount at June 30, 2023 gJ2023060300 00000000
(unaudited) oooooog 2,439,163
At June 30, 2023: 020230603000
Cost oo 2,439,163
Accumulated impairment oooo -
Net carrying amount oooo 2,439,163
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13. INVESTMENTS IN ASSOCIATES 13. 00000000
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB'000
goooo goooo
(unaudited) (audited)
gooooo ooooo
Share of net assets oooooo (291,371) 260,211
Goodwill on acquisition gooooooo 1,232,255 952,267
940,884 1,212,478
Provision for impairment gooo (223,092) (223,092)
717,792 989,386
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13. INVESTMENTS IN ASSOCIATES (Continued)

Particulars of the Group’s associates are as follows:

13. 000000 uuyoy
0000000000000

Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
ooooo ooo pooooboo
oo ooooo ooog gooooooo gooag
June 30, December 31,
2023 2022
20230 60 300 202200120 310
Resverlogix Corp. Ordinary shares Canada 31.65% 32.10% Biopharmaceutical R&D
ooo ooo gooooo
Quest PharmaTech Inc. Ordinary shares Canada 14.78% 14.78% Biopharmaceutical R&D
(hereafter, the "Quest”) oono ooo gooooo
000000 QuestD
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
ooo oono gooooo
Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58% Investment management
Capital Partnership. goooo oo oooo
(limited partnership)
(hereafter, the "Taiyi")
gooboooboooonoo
oooooo
gooooobod™
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. ooao 0o consulting
oobooooboooo oooooo
oooo
Hightide Therapeutics, Inc. Ordinary shares ~ Cayman Islands 39.46% 40.19% Biopharmaceutical R&D
(hereafter, the “HighTide") ooo oooo gooooo

ooboooooom

The Group's shareholdings in the associates all comprise equity shares held
by the Company, except for Resverlogix Corp., HighTide, Shenzhen Asia
Pacific Health Management Co., Ltd., Quest and OncoQuest Inc., the
shareholdings in which are held or partially held through a subsidiary of the
Company.

HighTide, which is considered as material associates of the Group, is the
strategic partner of the Group and is accounted for using the equity method.

O Resverlogix Corp. 00 0 O0OO0O
O000D0OO0OD00OD00ODOOAQuestO
OncoQuest Inc.OOO0OODOOOODOO
gooboboooooooooooob
gopoooooboooooooboob
gooood

gobooocoobooocooooooo

obobOoooooooboooooao
gooo
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INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information in respect

of HighTide adjusted for any differences in accounting policies and reconciled

to the carrying amount in the condensed consolidated financial statements:

13. 0000 uyon
0000000 0DD00000000
00000000000 0000DO
000000000000 O00D000

goooog
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
ooooo gooooo
(unaudited) (audited)
gooooo goooo
Current assets goono (533319 853,119
Non-current assets, excluding goodwill goopoooooooo 5,263 503,448
Current liabilities oooo 61,754 57,805
Non-current liabilities ooooo 1,725,255 1,266,645
Net assets, excluding goodwill gooooooooo (1,028,427) 32,117
Reconciliation to the Group's interest in the goooooooooooooo
associate:
Proportion of the Group's ownership goooooooo 39.46% 40.19%
Group's share of net assets of the associate, 00o0o0ooooooooooo
excluding goodwill ooooo (405,817) 12,908
Goodwill on acquisition gooooooo 494,573 350,619
Carrying amount of the investment oooooo 88,756 323,125
Six months Year ended
ended June 30, December 31,
2023 2022
0 020230 0 020220
60300 O 120 310
ooo ood
RMB’000 RMB’000
ooooo ooooo
Revenue oo 34 188
Loss for the period/year goooooo (549,744) (191,122)
Other comprehensive income for the period/year ooooooooooog (36,601) (33,084)
Total comprehensive loss for the period/year ooooooooooog (586,344) (224,206)
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information of the
Group's associates that are not individually material to the Group:

13. 0000 uyon

ooooboooO0oooooboOooooon
oooOoooooooooo

Share of the associates’ profit for the period/year
Share of the associate’s other comprehensive
loss for the period/year
Carrying amount of the Group's investment
in the associates

goooooboooOoobooo

goooooooooooboo
oooo

ooooooDoOo0o0oOo
ooo

As at As at

June 30, December 31,
2023 2022
020230 020220
60 300 120 310
RMB’000 RMB'000
oooaono ogoooao
(unaudited) (audited)
gooooao goooo
(15,332) (14,656)

0 (39)

629,036 666,262
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14. EQUITY INVESTMENTS DESIGNATED AT FAIR 4. 00 000o0oogoao
VALUE THROUGH OTHER COMPREHENSIVE Oo0ooodobooood
INCOME Oogao

As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
ooooo ooooo
(unaudited) (audited)
gooooo ooooo
Equity investments designated at fair value goooooooooo
through other comprehensive income goooooooooo
goog
Listed equity investment, at fair value: gooooooo
oooooooo
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 1,396 7,219
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 177 193
1,573 7,412
Unlisted equity investments, at fair value: oooooooo
goooboogo
Curemark, LLC Curemark, LLC 517,280 499,733
517,280 499,733
518,853 507,146

The above equity investments were irrevocably designated at fair value
through other comprehensive income as the Group considers these

investments to be strategic in nature.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 00000000 DOOO0OOO0ODO
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 5. 00000000000
PROFIT OR LOSS Jooouoooodao
As at As at
June 30, December 31,
2023 2022
] 20230 020220
60 300 120 310
RMB’000 RMB'000
ooooo ooooo
(unaudited) (audited)
goooboo opoooo
Current od
Wealth management products oooo 202,131 1,264,375
Convertible bond gooooo 51,180 47,258
253,311 1,311,633
Non-current ood
Listed equity investments, at fair value ooooooooooooooo
GT Biopharma, Inc. GT Biopharma, Inc. 5,526 8,713
Unlisted investments, at fair value goooooooooooo
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. 5,072 5,535
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 302,188 260,023
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 231,713 224,305
ORI Healthcare Fund Il, L.P. ORI Healthcare Fund Il, L.P. 240,406 237,645
Shenzhen Top Dental Medical Co., Ltd. gooooooooooooodg 121,000 116,000
Hejia Hongli (Hang Zhou) Venture Investment goooooDoDoooooooog
Partnership (L.P.) gooooo 34,700 34,700
Others oo 80,653 80,653
1,015,731 958,862
1,021,257 967,576

The above equity investments as at June 30, 2023 were classified as financial

assets at fair value through profit or loss as they were held for trading, or as

the Group has not elected to recognise the fair value gain or loss through

other comprehensive income.

oooooooooobbooooo
oooooooooooocogoooao
gooooooooooocooooaon
ooooooooooooooooan

ooooooo
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16. DERIVATIVE FINANCIAL INSTRUMENTS l16. 0O 0O0ODOO

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB’000

ooooo ooooo

(unaudited) (audited)

gooooo goooo

Current oo

Warrants oooano 1 10
1 10
The Group entered into share purchase agreements with Resverlogix Corp., O O O OResverlogix Corp.0 O 0O 0O0O
pursuant to which each purchased unit is comprised of one common share Joooooooooooo1ooao
and common share purchase warrant. Warrants are not designated for godooooooooouoooooog
hedging purposes and are measured at fair value through profit or loss. The 000o0o000oooooooooao
changes in the fair value of the warrants were charged to the statement of 0000000000000 0O000
profit or loss during the period/year. 00oo0oo0oooooooooooo
During the six months ended June 30, 2023, no warrants were lapsed. oo0oU0oOoouoooUoooooo

goooooooood
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17. OTHER NON-CURRENT ASSETS

7. 000ooud

As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
ooooo ooooo
(unaudited) (audited)
gooooo goooo

Prepayment for purchase of property plant and oooooooo
equipment cooboooo 68,170 95,465
Prepayment for marketing authorisation oooooooooo 84,408 -
Long-term rent receivables oooooo 1,270 1,493
Bond security deposits (a) 0ooooo() 25,000 112,000
Prepayment for investment (b) Oo0o0o0oao(b) 16,589 15,990
195,437 224,948

(@)  On April 1, 2022, the Company issued a corporate bond at a par value
of RMB500,000,000 in the PRC (the “22 Hepalink”). RMB25,000,000
was pledged to a third-party guarantor, in order to guarantee the
realization of creditor’s rights. The information about the corporate
bond is disclosed in note 25 to the financial information.

(b)  The prepayment for investment represents the undelivered equity
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.

(@ ODO0DOooOoOooooOoooo
gooooooooooao
500,000,0000 O O O 0O OO0 22
goomoooooooobooo
goooooobooboooao
25,000,000 000000000
goooooooz2s0000

(b) O OO0OOOOCuremarkd 00O
0 000 0O0SPL Distribution LLC
gooooooooogooooo
CuremarkD OAPIDOOOOOO
ooooo
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gobobotobobdogbood

18. INVENTORIES 18. 0O [
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
oobooo pooooo
(unaudited) (audited)
gooooo ooooo
Raw materials and consumables goooooo 3,710,235 3,074,003
Work in progress ooo 795,723 934,695
Finished goods oood 3,660,729 2,835,208
8,166,687 6,843,906

The inventories are net of a write-down of approximately RMB91,339,000
and RMB95,080,000 as at June 30, 2023 and December 31, 2022
respectively.

goooooOoOoOoOoooooooao
oooooooooooooooan
oooooooot339,00000000

95,080,0000 O

19. TRADE AND BILLS RECEIVABLES 19. 00000000000
As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120 310

RMB’000 RMB’'000

ooooo ooooo

(unaudited) (audited)
gooooo opoooo

Trade receivables gooooo 1,401,602 1,712,557
Bills receivable gooo 16,122 8,118
Allowance for expected credit losses gooooooo (119,892) (114,464)
1,297,832 1,606,211

The Group’s trading terms with its customers are mainly on credit. The credit
period is generally from one month to three months. The Group seeks to
maintain strict control over its outstanding receivables to minimize credit risk.
Overdue balances are reviewed regularly by senior management. The Group
does not hold any collateral or other credit enhancements over its trade
receivable balances. The balances of trade receivables are
non-interest-bearing.
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19. TRADE AND BILLS RECEIVABLES (Continued) 9. 000000000000

oo
OODO0000000D00D0O0O0O
0000000000000 0O0O00

An aging analysis of the trade and bills receivables as at June 30, 2023 and
December 31, 2022, based on the billing date and net of allowance for

expected credit losses, is as follows:

goooooooooooogoooon

gooooooooooooo

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB'000

goooo gooooo

(unaudited) (audited)

gooooo goooo

Within 1 year oooo 1,287,626 1,601,907
1 year to 2 years oooo 27,195 22,566
2 years to 3 years oooo 42,618 69,085
Over 3 years ooono 60,285 27,117
1,417,724 1,720,675

Less: Allowance for expected credit losses gooooooooo 119,892 114,464
1,297,832 1,606,211

The movements in the allowance for expected

credit losses of trade

ooooooooooooooooaon

receivables are as follows: ooo

As at As at

June 30, December 31,

2023 2022

0 20230 020220

60 300 120310

RMB’000 RMB’000

ooooo ooooo

(unaudited) (audited)

gooooao ooooo

At beginning of year/period goooo 114,464 86,299
Impairment losses, net oooogooo 3,714 48,858
Write-off oo - (23,841)
Exchange realignment gooo 1,714 3,148
119,892 114,464
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CONTRACT ASSETS 20. 0000
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120 310
RMB’000 RMB’000
oobooo pooooo
(unaudited) (audited)
gooooo ooooo
Contract assets arising from services goooooooo 9,716 19,534

The contract assets relate to the Group's right to consideration for work

completed and not billed.

ooooboboooO0oooooboOooooon
oooooooooooo

PREPAYMENTS, OTHER RECEIVABLES AND 2. 00 0doooooood
OTHER ASSETS ogoood

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB’000

ogoooono goooao

(unaudited) (audited)

oooooo ogoooo

Prepayments oooo 97,657 115,362
Deposits and other receivables (a) goooooooo(a) 113,519 210,579
Value-added tax (“VAT") refund receivables ooooooo 16,625 20,950
VAT recoverable gooooo 197,509 118,701
Prepaid tax oooo 9,761 1,016
Prepaid expenses oooo 119,968 99,452
Less: Impairment (b) 0000(b) (59,268) (58,655)
495,771 507,405
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21. PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (Continued)

(a) Deposits and other receivables are unsecured, non-interest-bearing and
repayable on demand.

(b)  As at June 30, 2023 and December 31, 2022, the impairment of the
financial assets included in prepayments, other receivables and other
assets were measured based on 12-month expected credit loss if they
are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, they were measured based on lifetime
expected credit loss.

The movements in the allowance for expected credit losses of other

receivables are as follows:

. O
[

gobogoogobod
ugoyoog

gooooobocooooboooo
ooooooood

gooooooooobooooo
goooocoooobooooooo
gooooooooobOooooo
gooooocoooboooobooo
gooooocoooooooo
goooooboooobooooo
01200 00000000000
goboboooooooboooboooo
goooooo

goboooOoooboooooo
ooooo

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB’000

goooo gooooo

(unaudited) (audited)

gooooo goooo

At beginning of year/period oooo 58,655 46,376
Impairment losses, net oooogooo 851 12,433
Write-off oo (350) (226)
Exchange realignment gooo 112 72
59,268 58,655
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gobobotobobdogbood

22. TRADE PAYABLES

22. 000000

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB’000

oobooo pooooo

(unaudited) (audited)

gooooo ooooo

Trade payables gooooo 420,802 427,433

An aging analysis of the trade payable as at June 30, 2023 and December
31, 2022, based on the invoice date, is as follows:

oooooooooobooooooo
ooooooooooooooooo

oooooooooo

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120310

RMB’000 RMB’000

ooooo ooooo

(unaudited) (audited)

gooooo ooooo

Within 1 year gooo 417,933 424,520

1 year to 2 years gooo 428 548
2 years to 3 years gooo 1,346

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 00000000 DOOO0OOO0ODO
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23. OTHER PAYABLES AND ACCRUALS

23. 000000 oboogon

As at As at

June 30, December 31,

2023 2022

020230 020220

60 300 120 310

RMB’000 RMB’000

ooooao ooooo

(unaudited) (audited)

gooooo goooo

Other payables gooooo 312,930 132,219

Accruals gooo 199,063 179,366
Payables for purchase of property, plant and ooooooooooog

equipment gooo 42,233 33,443

Salary payables oooo - 170,971

Other tax payables gooooo - 29,513

554,226 545,512
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24. CONTRACT LIABILITIES 24. 0000
The Group recognised the following revenue-related contract liabilities: 000o0ooooooooooooooo
As at As at
June 30, December 31,
2023 2022
0 20230 020220
60 300 120310
RMB’000 RMB'000
ooooo ooooo
(unaudited) (audited)
gooooo ooooo
Sale of products gooo 37,912 17,724
CDMO services cbMon O 394,554 410,494
432,466 428,218
The Group receives payments from customers based on billing schedules as o00oo0ooo0oooooooooo
established in the sales contracts. Payments are usually received in advance 000o0o000ooooooooooao
of the performance under the contracts which are mainly from domestic 0000o00o00o0oooooooo
customers. oo
The Group also receives payments from customers based on billing schedules gooooocobMoOoOooOOOoOOOO
as established in the CDMO service contracts. Payments are usually received 0000000000 ooooooo
in advance of the performance under the contracts which are mainly from 000o0o0o0o0ooooooooooao
CDMO services for clients. oooooocbMoO oo
All the obligations are expected to be recognised within one year. The goooooooooooopoooo
amounts disclosed above do not include variable consideration which is 0o0o0oooO0ooooooooo

constrained.
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS

25.0000400nood

June 30, 2023 20230 60 300

As at June 30, 2023
0020230 60 300

Effective interest

rate per annum Maturity RMB’000
oopooo oooa ooooo
Current oo
Bank loans - secured (a) oooooood() 2.95%-3.60% 2023-2024 438,402
20230 0 20240
Bank loans — unsecured oooooooa 3.00%-3.60% 2023-2024 1,219,710
20230 0 20240
Current portion of long-term oooooooooao 2.70%-3.85%, 2023-2024 908,749
bank loans - secured (a) 0o000d() LIBOR+APPLICABLE 20230 0 20240
MARGIN
2.70%-3.85%0
LIBOR+O OO OO
Current portion of long-term goooobooooo 3.10%-4.05% 2024 77,696
bank loans — unsecured oooo 20240
Other borrowings — unsecured (b) 000o0Dooog(b) 1.60%-2.70% 2023-2024 664,000
20230 [0 20240
Current portion of corporate bonds () 000000 OOO(c) 3.90% 2024 502,154
20240
3,810,711
Non-current oono
Bank loans - secured (a) 0ooooooo() 2.70%-3.85%, 2024-2029 1,620,620
LIBOR+ APPLICABLE 20240 0 20290
MARGIN
2.70%-3.85%0
LIBOR+O O OO DO
Bank loans — unsecured oooDoooo 3.10%-3.90% 2024-2026 646,037
20240 0 20260
Corporate bonds (c) 0oo0o(c)
2,266,657
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25. INTEREST-BEARING BANK AND OTHER 25. 00 00o0oo0oayon
BORROWINGS (Continued)
Analysed into: oooo
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120 310
RMB’000 RMB’000
gooooo ooooo
Repayable: ooooooooo
Within one year ooo 3,810,711 4,020,784
In the second year oooo 1,013,163 1,404,818
In the third to fifth years, inclusive Jooooooooooooooo 827,308 435,195
Beyond five years oooog 426,186 456,667
6,077,368 6,317,464
(@)  The mortgaged and guaranteed bank loans were secured by the total (@) ODO0ODODDODOODOoOOoODUOUODOOOO
assets owned by SPL with the amounts of RMB457,434,000 as at June 0000457,434,0000 0000
30, 2023 (December 31, 2022: RMB465,156,000). The pledged assets goooooooseloonbDoO
have a net carrying amount of RMB2,481,463,000 as at June 30, 2023 gooooooooooooo
(December 31, 2022: RMB2,402,917,000). JO0O0000000465,156,000

ooooooooooOooao
oooooboobooooo
00002,481,463,000000 0
Ooo0oO0ooooooooooao
2,402,917,0000 OO

The pledged bank loans were secured by the buildings of the Company Ooo0ooooooooooo
located in Pingshan District, Shenzhen with the amounts of 0000oO1,396,762,0000 O O
RMB1,396,762,000 as at June 30, 2023 (December 31, 2022: goooDoOooobDDbDOooo
RMB1,133,652,000). The buildings of the Company located in JoDoOO00o0ooDOoOoooooo
Pingshan District, Shenzhen have a net carrying amount of JooDo0oOoooooooooao
approximately RMB439,022,000 as at June 30, 2023 (December 31, 1,133,652,0000 (000000
2022: RMB449,592,000). goooooooooooooo

oopoooooboopoooooo
439,022, 000000000000
00000000 0449,592,000
0oo
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

(CoA 1uer)

As at June 30, 2023, the pledged bank loans with the amounts of
RMB361,291,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd (December 31,
2022: RMB396,233,000).

The pledged bank loans were secured by the Company with the
amounts of RMB402,122,000 as at June 30, 2023 (December 31,
2022: RMB761,344,000).

As at June 30, 2023, the pledge bank loans with the amounts of
RMB350,162,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2022: RMB350,285,000).

Other borrowings included discounted notes receivable of
RMB664,000,000 as at June 30, 2023 (December 31, 2022:
RMB603,429,000).

On 27 February 2020, the Company issued a corporate bond at par
value of RMB870,000,000 in the PRC (the “20 Hepalink”). The 20
Hepalink will mature in five years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 20 Hepalink at par. The 20 Hepalink bears interest at
the rate of 3.8% per annum, payable annually in arrears or on the
business day nearest to 27 February of each year, starting from 27
February 2020. In connection with the bond issuance, Shenzhen
Gaoxintou Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent
third party of financing and guarantee service provider, guaranteed the
repayment obligations under the bond. In return, the Company
provided Shenzhen Gaoxintou with bond margin and the mortgage of
real estate of subsidiaries, Chengdu Shenrui Co., Ltd. and Shandong
Ruisheng Co., Ltd., as a counter-guarantee of such obligations. On 28
February 2023, the Company redeemed the bond.
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(0

(CoA 1uer)

On 1 April 2022, the Company issued a corporate bond at par value of
RMB500,000,000 in the PRC (the “"22 Hepalink”). The 22 Hepalink
will mature in three years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 22 Hepalink at par. The 22 Hepalink bears interest at
the rate of 3.9% per annum, payable annually in arrears or on the
business day nearest to 1 April of each year, starting from 1 April
2022. In connection with the bond issuance, Shenzhen Gaoxintou
Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent third party
of financing and guarantee service provider, guaranteed our repayment
obligations under the bond. In return, the Company provided
Shenzhen Gaoxintou with bond margin and the mortgage of real
estate of subsidiaries located in Nanshan District, Shenzhen, as a
counter-guarantee of such obligations.

25. 0000000 ouyon

(oo ooo
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26. SHARE CAPITAL 26. OO
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120310
RMB’000 RMB’000
oobDoo pooooo
(unaudited) (audited)
gooooo ooooo

Registered, issued and fully paid goooooooog

1,467,296,204 ordinary shares 1,467,296,2040 0 O O 1,467,296 1,467,296
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27. COMMITMENTS

The Group had the following capital commitments as at June 30, 2023 and
December 31, 2022:

27. 00

oooooooooobooooooo
poooooobooooooooooo

gooo
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120 310
RMB’000 RMB’000
oooono pooooo
(unaudited) (audited)
gooooo ooooo
Contracted, but not provided for: goooooooo
Property, plant and equipment oooooooao 379,908 43,290
Capital contributions payable to investments oooooooog 352,159 348,811
732,067 392,102
28. RELATED PARTY TRANSACTIONS 28. 00000

(&) Name and relationship () DODOOOoDbOO

In April 2023, as approved by the Market and Quality Supervision
Commission of Siming Municipality, Xiamen, the registered address of
Urumgi Feilaishi Equity Investment Co., Ltd. was relocated to Xiamen,
and its company name was changed from “Urumgi Feilaishi Equity
Investment Co., Ltd.” to “Xiamen Feilaishi Investment Co., Ltd.”.

In July 2023, as approved by the Market and Quality Supervision
Commission of Siming Municipality, Xiamen, the registered addresses
of Urumgi Jintiantu Equity Investment Partnership (Limited Partnership)
and Urumgi Shuidi Shichuan Equity Investment Partnership (Limited
Partnership) were relocated to Xiamen, and their company names were
changed from “Urumgqi Jintiantu Equity Investment Partnership (Limited
Partnership)” to “Xiamen Jintiantu Investment Partnership (Limited
Partnership)” and from “Urumgi Shuidi Shichuan Equity Investment
Partnership (Limited Partnership)” to “Xiamen Shuidi Shichuan
Investment Partnership (Limited Partnership)” respectively.
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Name and relationship (Continued)
Name of related parties
0ooooooo

obogooboogooood

28. 00004

() Dooooooowoo
Relationship with the Group
0ooooooo

Mr. Li Li and Ms. Li Tan
goooooooo

Shenzhen Leren Technology Co., Ltd.
goboooooooono

Xiamen Jintiantu Investment Partnership
(Limited Partnership)
000o00oU00ooooooooooo

Xiamen Feilaishi Investment Co., Ltd.
ooooooooooao

Mr. Shan Yu

oooao

Xiamen Shuidi Shichuan Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”)

gooooooooobooboooomoooon

Aridis Pharmaceuticals, Inc

OncoQuest, Inc.

Resverlogix Corp.

Significant related party transactions

In addition to the transactions detailed elsewhere in the interim
condensed consolidated financial information, the Group had the
following material related party transactions during the six months

ended June 30, 2023 and 2022:

Controlling Shareholders
oooo

Shareholder of the Company
ooooo

Shareholder of the Company

ooooo

Shareholder of the Company
ooooo

Shareholder and key management and a close family
member of the Controlling Shareholders
gooooooooooooooo

A company controlled by Shareholder, key
management and a close family member of the
Controlling Shareholders

gobobooooboooboooooboobog

Minority shareholder of a subsidiary
ooooooo

Associate
oooo

Associate
gooo

() DoOOOOO
Jooooooooooooon

gooooooooooooboo
goooooooooboooo
gooooooooooooo

Six months ended June 30,
O0de03000000

2023 2022
20230 20220
RMB’000 RMB’'000
goooo gooooa
(unaudited) (unaudited)
gooooo oooooo
Revenue from CDMO services coMood oo
OncoQuest, Inc. OncoQuest, Inc. 299 909
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28. RELATED PARTY TRANSACTIONS (Continued) 28. 00000700
(c) Outstanding balances with related parties (c) DOooOoooOoooo
As disclosed in the interim condensed consolidated statements of jooooooooooooo
financial position, the Group had outstanding balances with related jooooooooooooog
parties as at June 30, 2023 and December 31, 2022. joo0oooooooooooo

oooooooooog
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28. RELATED PARTY TRANSACTIONS (Continued) 280000000

(c) Outstanding balances with related parties (c) ODDODOOOOOOOO

(Continued) ooo
(i) Trade receivables due from related parties are unsecured, (i) oooooooooooo
interest-free and repayable on demand. 0oooopooooooo

ood

(i) Other payable due to Shenzhen Leren Technology Co., Ltd, (i) 0DOoOoOoOoOooOUoOOoOO
Xiamen Jintiantu Investment, Xiamen Shuidi Shichuan Investment gooooooooooo
and Xiamen Feilaishi Investment Co., Ltd. are dividend declared. oooooooooooo

gooooooooooo
ooooooooo

(d) Compensation of key management personnel of the (d ODDDoOooooooao
Group oo

Six months ended June 30,
ooed3o0nOnOnOn

2023 2022

20230 20220

RMB’000 RMB'000

oooaono ooooao

(unaudited) (unaudited)

oooooo gooooo

Fees 00 150 150
Salaries, allowances and benefits in kind oooooooooo 3,572 3,638
Pension scheme contributions ooooooo 134 120
3,856 3,908
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29. FINANCIAL INSTRUMENTS BY CATEGORY 2. 00 00o0ooooao
The carrying amounts of each of the categories of financial instruments of 00o0o0o0oooU0ooooooooo
the Group as at June 30, 2023 and December 31, 2022 are as follows: oodooooooooooooooog

oooooooo

Financial assets oooo
As at As at
June 30, December 31,
2023 2022
0020230 020220
60 300 120310
RMB’000 RMB’000
goooo goooo
(unaudited) (audited)
gooooo goooo
Financial assets at fair value through 00ooooooooooo
profit or loss: 0o0ooooooooo
Financial assets at fair value through ooo0oooooooooo
profit or loss goooooooo 1,274,568 2,279,209
Derivative financial instruments oooooo 1 10
1,274,569 2,279,219
Financial assets at fair value through other o0oo0oooooooooooo
comprehensive income: oooooooooo
Equity investments designated at fair value ooo0ooooooooooo
through other comprehensive income gooooooooooo 518,853 507,146
Financial assets at amortised cost: ooooooooooooo
Financial assets included in other oooooooooo
non-current assets oooo 26,270 113,493
Trade and bills receivables 0ooo0oooooooo 1,297,832 1,606,211
Due from related parties ooooooo 46,633 44,833
Financial assets included in prepayments, ooooooooooooog
other receivables and other assets oooooooooo 53,680 69,260
Pledged deposits ooooo 42,496 69,388
Time deposits oooo 791,378 749,684
Cash and cash equivalents oooooooo 1,438,054 1,319,707
3,696,343 3,972,576
5,489,765 6,758,941
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FINANCIAL INSTRUMENTS BY CATEGORY

2. 000000 ooogd

(Continued) 000
Financial liabilities goog
As at As at
June 30, December 31,
2023 2022
020230 020220
60 300 120 310
RMB’000 RMB'000
oobooo pooooo
(unaudited) (audited)
gooooo ooooo
Financial liabilities at amortised cost: goooooooooooo
Trade payables oooooo 420,802 427,433
Due to related parties ooooooo 70 237
Financial liabilities included in ooooooooo
other payables and accruals ooooooooo 355,163 165,662
Interest-bearing bank and other borrowings ooooooooo 6,077,368 6,317,464
Lease liabilities ooog 135,746 146,439
6,989,149 7,057,235
FAIR VALUE AND FAIR VALUE HIERARCHY OF 30, 000000 oooon
FINANCIAL INSTRUMENTS Oo0oon
As at June 30, 2023 and December 31, 2022, the fair values of the Group's odooO0o0oOoooooooooog
financial assets or liabilities approximated to their respective carrying 000o0000ooooooooooao
amounts. goooooooooooooboo

Management has determined that the carrying amounts of cash and cash
equivalents, the current portion of time deposits and pledged deposits, trade
and bills receivables, amounts due from related parties, financial assets
included in prepayments, other receivables and other assets, trade payables,
amounts due to related parties, financial liabilities included in other payables
and accruals, the current portion of interest-bearing bank borrowings and
lease liabilities reasonably approximate to their fair values because these

financial instruments are mostly short term in nature.

Oo0ooo0oooQgoao

oooo

goooooocooobobocooooao
gooooooooobooboooooao
gooooooooooooooon
gooooooobooboooooooaon
oooooooooooooobooo
gooooooooooooooao
gooooocoooboooooooao
goooOoooooooogoooaon
gooooooooboooooooaon
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30, 0000000000
FINANCIAL INSTRUMENTS (Continued) Oooouyoo
The Group's finance department headed by the financial controller is oooopooooooooooooog
responsible for determining the policies and procedures for the fair value oooooooooooooooog
measurement of financial instruments. At each reporting date, the finance ojoooooooooooooodg
department analyses the movements in the values of financial instruments gdo0oooooooooooooog
and determines the major inputs applied in the valuation. The directors odo0oooooooooooooog
review the results of the fair value measurement of financial instruments 00o0o0o0oooU0ooooooooo
periodically for annual financial reporting. ooo
The fair values of the financial assets and liabilities are included at the oooooooooooooooog
amount at which the instrument could be exchanged in a current transaction oooo0oooooooooooOog
between willing parties, other than in a forced or liquidation sale. oooooooooooo
The following methods and assumptions were used to estimate the fair ooooooooooooooog
values:

The fair values of long-term interest receivables and the debt investment oooopoooooooooooog
have been calculated by discounting the expected future cash flows using 000o00o00o0o0oooooooo
rates currently available for instruments with similar terms, credit risk and goooooooooooopoooo
remaining maturities. The changes in fair value as a result of the Group's goooooooooopooDooooo
own non-performance risk for interest-bearing bank and other borrowings as oooooooooooooooog
at June 30, 2023 and December 31, 2022 were assessed to be insignificant. 00o0oo0oooU0ooooOooooo

goob0oooooooooooboooD

gooo0oooooDoo
The fair values of listed equity investments are based on quoted market oooooooooooooooog
prices. The fair values of unlisted equity investments have been valued based 00000ooooooooooog
on a market-based fair value technique that are appropriate in the oooooooooooooooog
circumstances and for which sufficient data are available to measure fair 00o0oo0oooU0ooooOooooo
value, maximising the use of relevant observable inputs and minimising the 000o00oU0o0o0ooooooooo
use of unobservable inputs. The fair values of unlisted equity investments 00o0o0o0oooU0ooooooooo
designated at fair value have been estimated using precedent transaction oo0oooooooooooooog
method, binomial tree model and the guideline public company method godooooooooopoooOooO
which requires the directors to determine comparable public companies 0o0o0o0oooooooooooooo
(peers) and comparable transactions. Those valuation techniques required ooooo0oooDooooooooOog
significant observable inputs, including market multiplier, risk-free interest 000000 00o0oooooooooo
rate, volatility and liquidity discount which are available from public market. ooooooooooooooooo
The directors believe that the estimated fair values resulting from the oooooooooooooooog
valuation technique,